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Abstract

China’s manufacturing industry has been developing rapidly since the adoption
of reformation and opening-up policies. Now, the scale of Chinese manufacturing
industry has become the forth in the world. At present, as the pillar industry in our
national economy, manufacturing industry draws Chinese economy and the
transformation of industrial structure; as the important prop of our economy and
society development, the manufacturing industry is the major solution of urban
employment and the central reflection of international competitive power; as the chief
symbol of the enforcement of our national power, development of manufacturing
industry helps establish China as the big manufacturing country in the world and lays
solid foundation for the transformation from the big manufacturing country to the
strong manufacturing country.

This paper describes the status of exchange rate movements and manufacturing
industry employment, and infers that if the exchange rate movements can affect
domestic employment, then the effect of exchange rate movements on manufacturing
industry employment will be stronger than domestic employment.

Then the paper sets a theoretical model between exchange rate movements and
manufacturing industry employment, and gets the main conclusion. To make a
premise that manufacturing industry has different industrial character (labor-intensive
or capital technology-intensive), the paper tries best to analyze the transmit channel of
how the exchange rate movements affect manufacturing industry employment. The
three main channels are import penetration, export share and import input level of
manufacturing industry.

Face to the global pressure of appreciation of RMB, manufacturing industry
must take some strategic methods like labor-intensive or capital technology-intensive
department division, import substitution, export orientation and upgrading productive
efficiency to absorb the surplus employment during reformation. At last China
manufacturing industry ought to achieve its purpose soon from the big manufacturing

country to the strong manufacturing country.
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