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Abstract

The choice of exchange rate regime is both one of the most important
macroeconomic policy decisions and an important part in the research of international
economics. Since 1990s, with the frequent happening of currency crises, this issue has
drawn more and more attention again. And these years, with the changes of economic
environment both home and abroad, the reforming of exchange rate regime of RMB has
become one of the key factors affecting the economic development.

In this paper, | try to analyze the exchange rate regime choice from the perspective
of financial liberalization and answer the question of how to arrange the exchange rate
regime in the process of financial liberalization properly. This thesis consists of five
chapters:

Chapter one is the introduction. This part includes a literature survey and some
introduction of the paper’s structure, methods and main conclusions.

Chapter two analyzes the financial liberalization, including its conception, contents
and sequence. And the differences between financia liberalization in developing and
devel oped countries have aso been analyzed.

Chapter three probes into the question of financial liberalization and exchange rate
regime choice at two levels. First, the common effect of financia liberalization on
exchange rate regime is analyzed. Second, the choice of exchange rate regime in
financia liberalization is explored respectively for the developing and developed
countries.

Chapter four provides some empirical proofs for the previous anaysis. The
practice of financial liberalization and exchange rate regime choice in the world in the
past 30 years confirms the previous conclusion. And by the analysis of Korea and Chile
as two examples, we draw alot of experiences.

Chapter five tries to answer the question of how to arrange the exchange rate
regime of RMB in the process of financial liberalization after anayzing China's
practice.

Keywor ds. Financial Liberalization; Exchange Rate Regime; Capital Account
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