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Abstract

Abstract

With the development of globalization, the ties between international direct
investment and trade is more close. Meanwhile, the intra-industry trade has taken
more important role in international trade patterns, and gradually become the main
form of international trade. In the context of trade and investment integration, foreign
direct investment activities are increasingly active in promoting the economic
development of countries, and also become an decisive factor in the impact of
intra-industry trade.

China and the United States, as the most potential developing and developed
countries, bilateral economic ties and relationship are more close and important. U.S.
direct investment in China continues to develop and expand greatly, making US FDI
one of our most important source of foreign direct investment. As for the Sino-US
trade, it has developed greatly, making US China's second largest trading partner.
With the development of bilateral trade, Sino-US trade show an characteristic of the
intra-industry trade, especially in manufactured goods which becomes an important
content of bilateral intra-industry trade. Therefore, the purpose of this article is to
study the relationship between US direct investment in China and bilateral
intra-industry trade through the links between FDI and intra-industry trade, and on
this basis give some recommendations and advices.

The article first introduces the theory of international direct investment and
international trade relations, the basic content of the intra-industry trade, and further
states the relations of FDI and intra-industry trade research, disusses the mechanism
that foreign direct investment effects intra-industry trade. Secondly, the paper
analyzes curent status of US FDI in China and Sino-US intra-industry trade, and on
this basis, explains the relevance between the two. Thirdly, the paper conducts an
empirical analysis on the relationship between FDI and bilateral intra-industry trade
based on the manufactured statistics, concluding that the United States' foreign direct
investment in China promotes Sino-US intra-industry trade development. Finally, the

conclusion is made on the basis of previous research, and policy recommendations are
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Abstract

given to better use of US investment and promote intra-industry trade.

Key words: Sino-US; FDI; Intra-industry trade
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