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Abstract

Since the reform and opening up, China's foreign trade has made remarkable
achievements and export tax rebate policy plays a very important role in it. The export
tax rebate policy is a financial means used by a country to enhance the
competitiveness of its export products. It remains controversial in theory field as long
as it is implemented. How to evaluate the economic effect of the export tax rebate
from the quantative aspect and how to wuse it efficiently is a meaningful subject
concerned by the government and theory field.

After a historical review 20 years’ export tax rebate policy in China, preliminary
conclusions on the effect caused by the export tax rebate adjustment has been made in
this article. Furthermore, a concrete analysis of the impact of export tax rebate policy
over the different trade patterns is performed. After the comparision, this article
believe that the export tax rebate policy has greater impact on the general trade than
the processing trade. This article study the impact of export tax rebate policy on the
general trade from two aspect, one is the export volume, the other one is terms of
trade. In the analysis of the export volume, an empirical study has been carried on to
testify the relevance between tax rebate and export volume. In reference to China’s
data of 1985-2008, an empirical research of the co-integration test and error correction
model is implemented, and the result shows that the enforcement of refunding tax on
the export goods promote the export volume of general trade. In the analysis of terms
of trade, the article explains how the tax rebate to influence the terms of trade. In
reference to China’s data of 1985-2008, an empirical study has been carried on to
testify the relevance between export tax rebate rate and terms of trade. The result
proves that the export tax rebate rate increase will deteriorate the net barter terms of
trade, but it does not affect the improvement of incomes terms of trade. Finally,
according to the preceding theoretical analysis and empirical test results, the article
evaluate the export tax rebate policy and proposes some suggestions for perfecting the

tax rebate policy on the basis of the the actual situation of our country.
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