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ABSTRACT

Until Dec.2005, China have had 54 close-ended funds, which had 822.11 hundred
million market value and 164 open-ended funds, which had 3869.05 hundred million
market value. As the rapid development of China open-ended funds, it is particularly
important to focus on the investment behaviors, including herding behavior of China
mutual funds, especially to analyze the situation of open-ended fundsin China.

In this paper, it firstly does some empirical study of fifty-four close-ended and
forty-one open-ended funds in China market dated from 2001 to 2005, using the LSV
model and simple model , and finds obvious herding effect in general while close-ended
funds present more obvious herding behavior than that of open-ended funds. It analyses
the sample statistics of the open-ended funds, according to the different stocks
industries; stocks' scale; stocks' yields; stocks' P/E and funds' investment style, finding
out obvious herding behavior, which takes on different characteristics and getting some
practical conclusions.

Then, this paper analyses the causes of the herding behavior from two aspects: oneis
the characteristics of China fund market; the other is combining the herding behavioral
theories and empirical study. It also analyses problems in China stock market due to
herding behavior. Finally, this paper gives forward suggestions and solutions on how to
restrain herding behavior from both macro and micro aspects.

Keywords: Mutual funds; Herding behavior; Irrational
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80 FEARLLK, RHE &Rl E&M RIS (Abnormalies) 1SR LL AT
X i G H S A, IR IR 2 B TR Pk . BRI H B
KM A 3 B4 E W JE BRI, e T 408 Rl e 1 2k,
AT R g Hrh 2 —,

TN 4R PEEE (Behavior Finance), ¥ L2z JEH AT IR (1) BEE i\ 21
BRlF R, AORANARAT Ay LLR 7 AR IR AT A R SR S D B fE e SR B R
FRFE S WIFFRITREIN B A 17 3 B I SR o) i RO R o A7 A Bl o7 2 SR O AT A
K2R G 1R P B8 8 78 T 47 0 i 0 22 55 [ (Robert .3 .Shiiller ,1997) AT LM LA
N JUTT AT SCRIR = (1) AT Ry <Be iy S8 B e S SR (1) A G 22 5 2 M < i 2 2
WH LIRS R A S5 & BIA AL G R (2) 47 0 <y ik B i i #5800 3L A
FORMPRE S L B IR SR Do (3) 4770 <R 3 OIE 85 55 3 8 1 W ok
SRR A ISP A RGP

PR B R BEIS AT PN IEA R B — 2 BRI B AT R, R AR
Wils g5 (Efficient Market Hypothesis, EMH), T3 &5 & (356, £ %R
RAFFIR R, AT 4 SRl T 3 B T AR AN J5 TN A% SE ¥ S pl i v 1F
ITHEA): — iR, RO T AR R e W LR R . AT by B
VA RDN 5B B AT O BRSO 0AT, R T Rl B R SRR IR,
FEAT: AFEL WY (Weekend Effect). M:%42 5 (Noise Trade). 1% &
5 R NASE . AEE RN, (Disposition Effect) 25 X B E AT FRBEVE RS
Herbert Simon $2H T RFEYE (Less— perfect Rationality or Bounded Rationality)
B AL IR TR A BB, 7 T AR TR s F f — S BE 47
OVRFAEAM N FIMIG 22, T SAATILAE : 1 B2 B A XU PGSR L XU 5247 Lo BRI 7 (Mental
Accounting). #iE &N, (Anchoring). Ji kB 4E (Heuristics). ) (Loss
Aversion). JaMHOPE, EREAT A (Herding Behavior, BifR o MAGDER) 25, Hop

CR) BARE < 3 A, ARMVERERIMY, bt PEAROCE ARG, 2001
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ST MR AT R oA T s L Ay .

R4 2E BT (Herd Behavior) & —FEFERIAEEVEAT N, B R HR
PEAEAR BIEEAFE NGO T, LRI 552 2 H AR BT 8 15 m,  mfste) 3
B AR, A% A CRAE BN FRAT RNV 2 B #H R —
o TR RS T IR S B R M SR HOOAH [ P 430 0 Sk . 7R Gtttk LR
BT ML) AT FRAT AT R IORIR NS, b 50E 2 ik 56
e, AR ERE—HIKE R, ES NI BRI, Wk e
RS NG WP R Ui, W3, EXMIHEIE T, A2 38540
A B U RERAA, TR ChREIDG e E MR M. &
NSIEEH N — Wik, T REAEM B DU hEREHE, AL — RN
FEF, TR TF AN HEN — B CGA A I WAt 4.7 a2l i
Pevt, FUR A R S 0E R TR AT 5 7% 119 N\ 22 LS AR A T K AR PRI AT
AT EEG I NAC TR ST 2 1R 00T Hoas B A . st B . AL BRI B Ak
ARARKI, BB (W BV RE P2 LR AR AT A, IR R A BT A T
17— BHF MGG X — 2L, TEME ST Bl S R & AT A )G,
il BV E PTG RE BT o IXRE R AT At S 2 . RISEREAT N AR IR i —
ARG B P B LA 5. ©

SEREAT A FERERN B A B B Z R Jil— i E RABHLH, AT 2 28
HERAT O B A A B i I — /N E K #E . Choe %% (1999) “ Al
Kaminsky I Schmukler(1999) “7r X} 4w Wk & 1 &l e ML 5T b, R I AR E
T REAT A SR E N TR B I e . Ik, ST R SR T 2R 5
TR R a= T o2 S

ISl ANV 22 SCHRST 2B BEAT A AT T BB AT A SUERF I . o G F AT i
ERSEREAT R AE R UR R SR AT R B SR AT O B TN I BT )
W5 BATEA . BRI R KN H 5 210 GO M B 1A 58 A 3

C B, X, THEMEM] i BRI AR, 20035

P ) YURE, Al FUEAS TR (EEA)M], LRt B EI, 1999

© 2% I Choe H., Kho B. and Stulz R.(1999), “Do foreign investors destabilize stock markets? The Korean
experiencein 1997’”, Journal of Financial Economics, 54: 227-264

@ Kaminsky G. and Schmukler T.(1999), “What triggers market jitters: a chronicle of the Asian crisis’, Journal of
international money and Finance, 18: 537-560
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EF—F FHTANEREENSE

— BT S SEREAT A B ERE SCIR 2 EE N = AN 7 TH T R (H Bikhchandani F1
Sharma 14315 2001): —. BRLFE 24 (Reputation—Based Herding); . AN
SE4fE AR (Information—Based Herding and Cascades); —. JL-T- 3 B 45 1) 1)
5% (Compensation—Based Herding, BFR N ZSFEALHIRIAY), @

E—T FETAHNREEER

NG 11 BRI SR RAT 2, i L 0 S DR SRS SR . E R AT h
(177 A — AR T S DA kS R (Payof £) B4 52 (Reputation) » HI e A
ZEIH B2 T A A, PRk, LS n] Lok o 25 B O [A)— JsL R . X SR
AT R AR YR AR B OC R A TE, BDYRSE# B DIPTSR s = A A, Atk
i m TS A O RBLN) 7R i 5 A A AN S AR A B AR IR die KAk o B
P A48 - 2 4 R TIT 3 v TR0 UIE S P 0 D G, L G B TR SO0 W 1 BT A RO EAS
BT B O, ER -SRI AR 5 2 2R W MW A2 AT A

SEEE N T RTRIN R, A ZIEA NIIRA (5 BE HAhIE 4 4
BAT Ny, X IE A2 B AR 40 BV SEpP AN 4 R AR P T Lo PRI 1T, AT = AR
TR MR GE RN . X 7 I WF 9T 3 B Scharfstein F1 Stein
(1990)¢ , Stickel (1990, 1992) . Trueman (1994) . Rajan (1994) . Zwiebel (1995) .
Huddart (1996). Prendergast fll Stole (1996) % Graham (1999). ©

Scharfstein Fl Stein (1990) HS7 T A Z LT AL, B A, B W
AP, AR SR o AT R B (Smart ), BRI AEZ 2R (Dumb)
TSRS B2 BIOC T B M A B, &SR I L a2 2 5 . &
FEN, BFEREARGIFANGE A B WA, (HE A B s, R
DIARHE 45 RN SRAIE X o, o FEAM FAG TS 8 TUR W SR AL, b 24 AT
WG BN PRI PR ARG, X eE B T IR R W il ok, IFdboE

@ Sushil Bikhchandani, Sunil Sharma, 2001, “Herd Behavior in Financial Markets.:A Review,” IMF Working
Paper:wp/00/48

@ Scharfstein David and Jeremy Stein, 1990, Herd Behavior and Investment,” American Economic Review, Vol.
80:465—479

© HAAVER SCHERTE 2 W22 SCER (S0 43)[5]-[12]
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A SRS A CpfE B Yk B WA B AR SR G milafE B
5, BRI (5 5D, 7ERLEEE A RS, M. SRIa g Rk, Wi m
R4 5 H DU o I, Wi AR 45 0 L DIMER 1— o I R B BRI 1) (i
PUATREE o ), D) HH U oy A 2 P 225 SR T At PR RA A5 JE A R e TR R 23 T AL e i
i AR A (5 BN RS I, E)

Pr(G|H,smart) = p, Pr(G|L,smart)=q<p

W B OEERN RIMHER N 1- o), MBI B, LA B
N A A5

Pr(G|H , dumb) = Pr(G|L, dumb) = z

PRAE LU Max b RS F bR, 1A L IR Y 2 A e KA O TR 5K H Ao

FEIXFIEOL M AR MPAPIRES ) A A5 L, JFBLMORYE o s B
R A AT, ANVE R RSO S S B O AR5 .

P IXFPILS I B S . R B M S A —3ikss, BRI B
Aok, MARFTREIRAG TA5 R, A Sl RERENE B s W RARSR S A AR B i) SR,
AR AT REBAN R B WCRIEAT AR, DAl S mT R EE 2R 1

XFZARGE, REienl Y . A2 @R T RN, JR4RM 2
B PRASLA 2E— ADZ B RS, NI AR AT N . ST A5 BN AT
AR —HE, BT AR B ERCR, AT RS 1.

E-T TR2ERERE (BREEIKED

AN TE A A5 B BT AN R 6 S B N (Y — B B R N R, e B FOR R
Bikhchandani. David I Wekch(1992) #2 %, NS84 {5 BEALE H 1470 T4k H
e 5 B HAAT R FARMAT AN AR R AR R TE . WS AT 8l MESEAT 8 &
(I SR I F A B TT i B 2 A NS R, iBUEAT sh # AT 8 ok etk
2 FEVE I SIS A b, (E B I IGR R A T o R T R R A A4 B R
(RSB AT R FARRAN . At A i A M 59 LA ROh A+ 245 B2 ST R 4]

© Bikhchandani S, Hirshleifer D., and Welch | (1992), “A Theory of Fads, Fashion, Custom, and Cultural Change as
Informational Cascades’, Journal of Political Economy, 100: 992-1026.
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U6 25 AT R AR AR 5 A8 T . AN 5 4 JEVBE B IR AH OC SCRR T ZE A4S Welch Al
Bikhchandani (1992) %%, Baner jee (1992) . Lee(1993). Smith il Soresen (1994) .
Baner jee Fl Fudenberg (1995) . Avery I Zemsky (1996) . Brandenburger #1 Polak
(1996) LA} Khanna Fil Slezak (1998). ©

TEAFAEANE PRI DL R, REAS BT AR LI 588 sk, H I R (5
B AR RSN X, AAE R E BT S0 iy
TEANS 5T Pk A 0T 1500 2 240 TR TR A 1) 2 A5 6L, AEAR TR] PR 8 3 R 2545 L
JFCE (RIS ], PR R T R 1 R . B T LU I 820 B AT, (HA
BE B HE U 500 77 I AL 1 R B0 LU B 045 5, R 5 (G 4 S v g 7 =0 T
BT X, HE w] DU 5 AT Ak PR I AT (G R . EXMHESE R,
SEREAT A 7 ) — LRI AR AT B T 5 SR KR
S NIAT Jokae 28BN T

B AR E R L4 T T, AR S s 2 5 R 73— e 2 (it
TR AT B R SR o WBEEAD TR R A Ve VLA N
BERET 1 aiE-1[H p(V=1)=p (V=-1)=0. 5, WARFEG MU 25 FAruEAL Ky 0], B4
BT & B IR R R, X LR B AR R (G A “IR R (B)
IR, V=1, AEE R B p, AR RIS 1-p, Ho 0. 5<p<l. [H]
B, V=1, RHAANERAEER p, AR ERMEER 1-p, H R FISA AL

A 0.5¢p<l, AHAT B B ® & Prob[G/V=1]=p ; Prob[B/V=1]=1-p,
Prob[G/V=-1]=1-p; Prob[B/V=-1]=p, ifi HA p(V=1)=p(V=-1)=0. 5

AR DU B, FELERBIME R G I, A7 V=1 (AR -

ProbfG/V =1]-Prob[V =1]

ProblV =1/G] = Prob[G/V =1]-ProbV =1+ ProbfG/V =-1]- Prob[V =-1]

=p>05
B, A RS BRI R, W1

1-p)*05
p*0.5+(1-p)*0.5

Ik, $e8 FAE N — B, e A A B U, bk
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o T ARBTE AT LU ST — MR AT S AT I AR (R R . i L EE B
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FE 5 U SE A ], FRATT A2 S (e 3] T S P e SR 5 (AT O — 3, s 7
PEREREAT O o RO ILAE SR B . LA PR 8, DA 4 Hh I AL A B R
G, 1 LI FAFH 15 BAE, H2 G AT BePERE K.

BRI, AR DUk e SR B, B FAA S R0 B, I 2 B R Bt
[P, M, SRR, NIRRT 0 TR T ok, 1y
Bl anth, TRERAT AR A T o XPERAT N IR AN P T B A1
B, EHR TS B A Y o 0, 5 S BAMNT A “GGGBBB. .. 7 B, A
WIFUE A “BEF P (Invest Cascade) o MWHRNF A “BBBGGG. . . 7
i, AN TFRR P24 — A “I g e diEifit” (Reject Cascade) o Mg &% A
JETRGT, B E AR IR BRI o BT ERAT N E A
PRSI I IR — AR TR B A2, 1T HA TR SR
(% 12, T B AR K AR, B % 3 R AT N “HF
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F=T ETHFMGSHRIEER

X BB AIAA T Roll (1992) VM1 Brenan (1993) #4% A SCHiR, It J5, Maug A1
Naik (1996) VR JEIF5E Tk —HA . e B 508 A QB () 357 I E v T Aihu b 6 2
fib B AT DM St I, TPl I 45 R L 5 Bt AR (R dh, AN 7= A =
1T

% LB — A DO RS (R £ AR BN, AR BE A B Sl gt BT sg i, b

® Roll Richard , 1992 , “A Mean/Variance Analysis of Tracking Error”, Journal of Portfolio Management ,
summer:13-22

@ Brennan Michael, 1993, “Agency and Asset Prices’, Finance Working Paper:6-93, UCLA

® Ernst Maug, Narayan Naik, 1995, “Herding and Delegated Portfolio Management: The Impact of Relative
Performance Evaluation on Asset Allocation,” (unpublished;L ondon:London Business School)
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SR, T —Ff “LR 4 R %%” ( the Constrained Efficiency) . fH
fE Maug & Naik (¥ B¢ 2 of B 5 st B @ 7 AN A — Ff XU BS 9F 7, Admati &
Pfleiderer (1997) “JSUAA T 3X—{BUE, ST T A74E 22 Ff XU B8 1) Ze LA QB B 5 A5
A0, AT A B e LA A A3 08 AN O SR X FR I AL T A e %) o P R B AN
) 5350 T 45 AR RN

BOY MBI

PR, BB T BB LA AR NSRS,
AR BESAE, BN i H, dn RAE SO T4, B AE 2. #
JIHLAL L e BN HRE SRR, S0 BR G5 RAT BOR I S M . 7R E e
AN SR R A HE 7 10 AR A R Y DLk U, AT St BB AT Al B2
Kb, AEHTH 5 5 BN 22 R AE T P BB T SR A T 0 IR 2 L AE AR
LAt bR, R BN B R B R A AR A B CAT 8 (M IE# i,
X AL _E R AR KRR B ST AT A A T AR S R
I AAFAEIZ PSR L R, BEBE N R T ASRAG BB R Sk Pl R 1) 4
PR 45 R o

FEASERAT B, P EOE T REH I I IR Bk A5 B Ak
T UB IR . BEERFT O e s S AL A 2B I 52 B PR . Baner jee
(1992) 4 H AOASE L FH ARG f] BE 0 s 32 B AL IO B LR W 17 2R 64T D Y B A a0 R
PE, B, B 2l T Ak, AIAR RS F IS i i e X8 it g -
BBt B T LI SR R A5 s BB Pe MOt R B TRALM 1 ZAh

@ Admat i, Anatand Paul Pfleiderer, 1997, “Doesit All Add Up?Benchmarks and the Compensation of Active
PortfolioManagers’ Journal of Business, Vol.70:323—50.
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