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Abstracts

Taking banking industry as an example, this paper analyzes roles and functions
of government and regional financial safety under the background of China’s regime
transformation. Based on empirical approaches and relevant theories, this paper tries
to clarify the actual and expected roles of the government regarding the issue of
regional financial safety.

Chapter 1 introduces the theme, scope and structure of the research, and provides
the definitions of a series of concepts in relation to regional financial safety and the
academic meaning of the “Regional”.

Chapter 2 discusses the historical reasons for China’s uneven regional
development, and the function of government in the formation of this situation. Based
on the analysis of government’s uneven development strategy, using financial support
policy as a substitute for recessive tax adjustment, and different economic and
financial relationship between developed and under-developed regions, the author
finds out that the intervention of government has helped achieving fast economic
development on the cost of financial development as a serving tool, and unevenly
regional development as an outcome.

Chapter 3 discusses the role of China’s government function in the
agalomeration of regional financial risks. In transitional period, the government plays
a dual-role as both social administrator and the owner of State-owned enterprises
(SOEs), thus will inevitably assume various, and sometimes conflict responsibilities,
such as requiring banks to undertake fiscal functions, providing invisible guarantee
for banking, selecting manager for SOEs, strengthening discipline and examination of
banking operation, and exerting direct and indirect intervention on the management of
state-owned banks from both central and local governments. Eventually, these
interventions had resulted in the agglomeration of banking risks and regional

discrepancies of China’s banking sector.
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Chapter 4 discusses the necessity of the regional financial safety by the
government. Through analyzing financial frangibility and negative externality of the
regional financial safety, the author points out that even a matured market-economy
cannot automatically realize and sustain the regional financial safety. On the country,
regional financial safety depends on necessary public good provided by government.

Boundaries of government’s power in providing regional financial safety have
been fully gone through in Chapter 5. Government will certainly exert its
administrative power to intervene the economy operation in order to secure the
regional financial safety; therefore, the extent and boundaries of the visible hand
become an important issue. The author proposes three reasonabie boundaries of
government functions under China’s transforming regime, namely the depth, the
width and the strength of which respectively refer to the boundary between
government and market, the boundary between central government and local
governments, the extent of government intervention to the market. The government
should not intervene in fields where market and local governments are functioning
well; besides, the government should comprehend the historical dynamic features of
boundaries between government and market, central government and local
governments. Finally, government should not intervene in regular operation of market
even under the condition of market failures, if such losses are acceptable.

Chapter 6 discusses the accomplishment and objectives of governmental
functions to secure regional financial safety under China’s regime transformation.
Considering the abstract, dynamic and endless characteristics of the regional financial
safety, the author considers that the accomplishment and objectives of financial
regulation depend on taking account for various functioning factors in different
periods as well as consistent efforts. The above accomplishments and objectives can
be reified as different intermediary targets according to the whole process. Under the
special background of regime transformation, and on principles of “self-discipline
rather than hetero-discipline; market rather than government; prevention followed by
mitigation”, this paper proposes six intermediary targets, which include promoting
self-immunity system of risk prevention in financial institutions; guiding financial

2
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industry to establish self-governing and self-discipline system; introducing
market-discipline system; enhancing healthy market environments for financial sector,
strengthening effective financial regulation and supervision, and improving the
financial safety-net against financial crisis. Finally, this paper further provides the
theoretical, empirical foundations and the focus of the above six interim targets.

The final Chapter discusses the issue of government’s evaluation of regional
financial risks. Government needs to fully and accurately evaluate and understand the
risk status on a timely basis in order to provide the public good- regional financial
safety. This paper applies multi-level fuzzy evaluation and fuzzy cluster analysis
approaches to individual financial institutions, and establishes the risk-assessing index
system for regional financial risks. Finally, the author provides an empirical analysis
of Guangdong financial risks in 2005 with the above methods.

In conclusion, this paper put governmental functions under the background of
China’s regime transformation, on the basis of empirical observation of history and
related economic theories, clarifies the governmental functions in regional financial
safety during regime transformation period, and provides an answer to the issue as to
how government should function in sustaining regional financial safety. The author
sincerely hopes this paper could contribute to the research and development of related

theories.

Key words: regime transformation; regional finance; financial safety;

governmental functions



Th B AR (K DO il 2 4x . BURAE PR HT

H *
B B 1
—. EFEMEESHERER ... 1
. R R ERIEIERE 3
=B STIRAE 6
MO, SR RIEE R .. o 7
T PSSR —SWEMEE . 8
BE XEEMHNTE: IFMEMREBARERNRE ... 10
—, RERSEBEMBE ... 10
(—) WEXEERBOBOREDE . 10
(7D BRIE X R 25 R ZEREI IR 8T 13
. MEARURRESFSHAAPHOBMER ... 16
() SRR TR 17
() RERIRA T S X IRGRAA R CR o 20
=, HpiREREEEmMARMIESEYE . 27
(—) P X mAR S R RIBUR 27
() PRI DRI 5% I e 7 e g X IR G R e 25 S (RAROGYE Lol 30
F=E XEERMXKRHRE: BFNERET “Fm” ... 32
—, RERESEMRAEPHBHAER ... 32
(—) BUN AR G 0y ZEORAUTHH AUV BIRAE ... 32
() BURFLARUE B0 AT AR BRI 35
(=) BUNAREG M BICAUTEEE IS 37
(VYD BURFARUE S Oy s (S RAT AR G54 % ..o 39
(F) HTBURIIZ A “ 107 Gk S S Xz o 41
=, REXEBEMREERIR ... 44



Th B AR (K DO il 2 4x . BURAE PR HT

) MR E AT B E 44
() BT RN ZE SR 46
ENE FREXEBEHTE: FEEZQMRHMOEEZEASL~H .. 4
—. SRESTERERGEMEERERBAARS ... 48
() SR B8 ABC AR RARERPGE . 49
() Rl RGBAFAEL AR NAEMS) . 49
(=) GERUSITINZ NI BAFR o 50
(DU ST WAFAEARTE AT TES oottt e 53
TR ERSEMTE L MEBRFRES ... 53
() RIERARZAMER 54
() RIERIAZ XA ET IR 55
ERE FRERXEBEHTE: BMMEANSELR ... 57
—. BRMERBSREILR . 57
(—) BEMHAEEMBMBEIF S TIAMCHR 58
(=) FMIL BT B 0 BUR AR R R ok ... 60
(=) EA I A B E A e VS BUMAT A IR R ..o 62
=L BRHMERBIEEDR 63
) PR ST BUNER ST ARy 64
(=) JlEth RBUREPHOCR PR RILA, .o 66
=. BFHMERBREIAT ... 67
FARE FRERXEBeHTE: BFERMBERSSEM ... . 70
— BEAKHTIHRXBEMZEMBERER ... 70
—. EHRTIemmRERENEaReEME ... 71
() DURABCERAT RO o 72
() DIARRABEMCHIEA . 75
(=) DLERHBRAR AL IERE oo 78
=, KERTELARBEEERNE 80
(—) MFEATEN B BRI IS ES 81



Th B AR (K DO il 2 4x . BURAE PR HT

(D TR AT RN S A BV 83
M. SIAFRITU SR TIRARME ... 85
(—) DML IHAIR o 86
() DM RIEEREMEE AN 88
. WERTURREARHNRFHIHINE ... 89
() RIFMHBE ARG 90
(D) BEFMSEATIHESR 92
s BB 93
() WP TAERHBR R oo 94
() JE I I N A Bl R DI RE IR ... 95
(=) BOPREEIAR B HLE] ..o 96
DU B E IR TAERI RIS 98
t. RENMBHHNEMEZEME ... 99
BtE REXEEMRS: HANEESHRARMIEN . 101
—. B ENESRINAREERREESR 101
(=) XPAMETHRGII I E VR oo 102
) R DRI A <R LR RS AR B I 0 108
=, B REERRERRATEN 113
() DA G R RSRGCF PR AR R E ..o 113
() DRI RIAR R B IISEVT o 120
B 123
EE e =

WS AT I ) A R AR R S



Th B AR (K DO il 2 4x . BURAE PR HT

CONTENTS
CHAPTER 1 INTRODUCTION ...ccciiiiiiiieiie e 1
1.1 Intent and Theme oOf the RESEAICH ..........ccoeoviiiiiiiiicce e 1
1.2 Theoretical Definition of the Concept of Regional Financial Safety ............. 3
1.3 Theoretical Supports and Research Approaches .........cccoceveiiviiiniiniinnieennenn, 6
1.4 Structure and EMPRNASIS .......cooiiieiiiiieiieie et 7
1.5 Innovations and Issues Need to Be Further Studied. ..........cc.covvnineinnnnnn 8

CHAPTER 2 THE ORIGIN OF REGIONAL FINANCE:
THE DECISIVE ROLE OF GOVERNMENT IN REGIONAL

FINANCIAL DISCREPANCIES .......coooiiiiiiieee e 10
2.1 The Origin of China’s Regional ISSUES .........ccccovveveiiieiicie e 10
2.1.1 China’s Policy Development on Regional Economic Development ..... 10

2.1.2 Analysis of the Formation of China’s Regional Economic
DISCIEPANCIES ....iviuiiiiieiteeieeiie sttt sttt bttt sbe e e sreesbeanee 13
2.2 The Governmental Functions in China’s Economic and Financial
Relationship Since the Reform and Opening Up Policy .......ccccccovveiiiniennnne 16
2.2.1 Financial Support to Whole ECONOMY .........ccccovevviveiieieerc e 17
2.2.2 The Relationship Between Regional Economic and Financial
oY =] (o] o 1] | USSR PSSR 20
2.3 The Present Disequilibrium Characteristic of China’s Regional
oY= (o] o] 1] | SR 27
2.3.1 Current Status of China’s uneven development of regional Finance . 27
2.3.2 The Relativity of Regional Discrepancies of Economic and Financial
DEVEIOPMENT ... s 30
CHARPTER 3 AGGLOMERATION OF REGIONAL FINANCIAL RISKS:
GOVERNMENTAL INTERVENTION IN FINANCIAL
OPERATION ..t 32



Th B AR (K DO il 2 4x . BURAE PR HT

3.1 Governmental Factors in Regional Financial RiSKS ..........c.cccccvevviieiiinnns 32
3.1.1 Require Banks to Undertake Fiscal Responsibilities ..........c...ccccue...... 32
3.1.2 Assume Invisible Guarantee for Banks ...........cccccuvvrineirnieneneienennen. 35
3.1.3 Select Managers for Banks ... 37
3.1.4 Strengthen Restrictions and Evaluation of Banks ............ccccceeviiennne 39

3.1.5 Various Interventions from Local Governments Resulted in Regional

Discrepancies of Financial RiSKS ..........cccccveveiiieiiiiie i 41

3.2 China’s Current Status of Regional Financial RiskS .........c..ccccoociiiniinnn. 44
3.2.1 China’s Current Stock of Banking RISKS .........ccccovciiivciiniiiianeiinnnnnn, 44
3.2.2 Regional Discrepancies of Banking RISKS ........ccccccoviiiiniinieiienne 46

CHARPTER 4 SECURE REGIONAL FINANCIAL SAFETY:
THE IMPORTANT PUBLIC GOODS PROVIDED BY
GOVERNMENT it 48
4.1 Financial Fragility Decides the Regional Financial Safety Can Only Be

Provided by GOVEIMMENT ......ccviiiiiieiice e 48

4.1.1 The Born Defect of Assets and Liabilities Mismatch in Financial
INSEITULIONS ..t 49
4.1.2 Natural Impulse of over-lending in Financial System ...................... 49
4.1.3 Asymmetric Information in Various Courses of Financial Operation.50
4.1.4 Incomplete Competition in Financial Sector ...........ccoceveveveiiiiienne 53

4.2. Externalities Decides that Regional Financial Safety Must Be Provided by

GOVEIMIMENT ..ottt et see e sbeesieeeeee s 53
4.2.1 The Transmission of Regional Financial CriSis ........ccccccovevviieirennnnn. 54
4.2.2 Impact of Regional Financial Crisis to Social Economy .................. 55

CHARPTERS5 SECURE REGIONAL FINANCIAL SAFETY:
RESONABLE BOUNDARIES OF GOVERNMENTAL
FUNCTIONS .. 57
5.1 The Depth of Governmental FUNCLIONS ..........ccccceiiiiiiieninie e 57
5.1.1 Reconstruction of Boundaries Should Correctly Comprehend
the Relationship between Government and Market .............cccocevenee. 58

2



Th B AR (K DO il 2 4x . BURAE PR HT

5.1.2 Reconstruction of Boundaries Should Grasp the Unique Demands for
Governmental Functions Under the Transitional Period .................... 60
5.1.3 Reconstruction of Boundaries Should Emphasize the Improvement of
Government’s Power- Regulating Legal Foundation .............cccccc..... 62
5.2 The Width of Governmental FUNCLIONS ..........c.coovvivniicininccesece, 63
5.2.1 The Boundary between the Central Government and Local
GOVEIMMENTS ..o 64
5.2.2 The Unique Status of the Central Government in the Relationship
Between the Central Government and Local Governments ............... 66
5.3 The Strength of Governmental FUNCHIONS ...........cciiiiiniiiiiie e, 67
CHARPTER 6 SECURE REGIONAL FINANCIAL SAFETY:
ACCOMPLISHMENTS AND OBJECTIVES OF
GOVERNMENT FUNCTIONS ..o 70
6.1 Objective System of Regional Financial Safety Accomplishment under
Regime Transformation ...........cccccevverieiie s 70

6.2 Promoting Financial Institutions’ Self-immunity System against Risks . 71

6.2.1 Advance Effective Incentive by Human Resources Reform ............. 72
6.2.2 Enhance Sound Managerial System by Corporate Governence ........ 75
6.2.3 Cultivate Healthy Culture by Compliance ........c.ccccevcveveiiieiveriecnnnn, 78

6.3 Support Financial Industry to Establish Self-governing and Self-discipline

6.3.1 The Significance of Establishing Industry Self-governing and
Self-disCipling SYStEM ......c.vcviiiiiiee e 81
6.3.2 How to Support Industry to Establish Self-governing and

Self-disCipling SYSIEM ......cocviiiiiiee e 83

6.4 Introduce Market-DisCipling SYStem ........cccccveviiirninienin e, 85
6.4.1 Strengthen Market Discipline by Natural Selection ............ccccc...... 86
6.4.2 Ensure Market Discipline by Information Disclosure ..................... 88

6.5 Construction of Sound Market Environment for Financial Industry ..... 89
6.5.1 Credibility Goes with Sound Market ...........ccccvveiieniininiiienennn 90

3



Th B AR (K DO il 2 4x . BURAE PR HT

6.5.2 Nomocracy Goes with Sound Market ..........ccccceveiiieniveiniiieseennn, 92
6.6 Establish Effective Financial Regulation and Supervision .................... 93
6.6.1 Establish Objective-based SUPErviSion ...........cccccceviveveiiveresiennnnn, 94
6.6.2 Transfer to Functional SUPErviSion .........ccccccovviiienenieninnieie s 95
6.6.3 Construct Incentive Compatible Supervisory Regime ........c........... 96
6.6.4 Establish the Ideology of Supervisory Cost ........cccocvvvrienininnnne 98
6.7 Improve Financial Safety-net against Financial Crisis ...............ccccevennan. 99

CHARPTER 7 SECURE REGIONAL FINANCIAL SAFETY:
REGINAL FINANCIAL RISK ASSESSMENT BY

GOVERNMENT . 101
7.1 Evaluation to Individual Financial Institution by the Government ....... 101
7.1.1 On-site Supervisory Rating of Individual Financial Institution ..... 102

7.1.2 Off-site Supervisory Analysis of Regional Financial
INSEIEULIONS™ TISKS .. 108
7.2 Regional Financial Risks Assessment by Government ..............ccccoe.... 113
7.2.1 Establishment of regional financial risk-assessing index Systems . 113

7.2.2 Empirical analysis of Regional Financial RiSKS ..........c.c.cccccvviveiinn 120



T B AT R DO Rl 2 4 BURAE IR

F-E B

—. RRENEESWRAER

SR IRET L, SRR A AL AL 2 RS RUE .
KRR, B S WA T IR &0 R R i E 27— R, JLTF
FITAT (1) a2 [ SR AE L 28 B v e JRE i Bl 8 o ™ T ) < i RS S5 TG L, X4
Rl XS S5 S LRI 5 A R B AN RO, 45 AR R R KA s 8 PRl K T — RAIA R
KA FEOT ML KE SR UL B P AEE A BB 1Y BUSA
JHIME L ANCAES R AP IR . SR L AL 25 4 AR A O R B, 4L
oA BURNEG, P AEBE RIS E T .

AR M 1) T 3 R R RE b, R e B R O A IR <l 3l
BN, 5 2R R A I < R XU R Y AN ASE P ) 0 A B A B L) R X
SAENUIN AT A, 0. )7 RS A [ BT 5248 2 A 2 Bt 1t
HARIESE 2~ 7] 5 0F s BRI R LI st A vl b B mop R ML BT 2w R
RFERAT IRIMCS OGP ) 2R R B FE 858 2 w) IO s K s rh /< LR
A8 AN 1T 5 1 R A S AT SE LA St MRS s BLARAT RGEAFAE I B [ 98 7 4%
o XEEMEEAEHL, 171 24y M 5 R BRI, A IR I ROk 3 285 4 Rl
FUE M ECRRE, P B R RE, 8 T 3E SRl 52

111 B VAN A e DA 38t SRl S LI A A R ORI K s 4, i PR
TR RSN SMERPERAE, ANEMN T B 5 A R0 T A3 LASeBL, #eragin
YO T AR IR 2T TR ARRER AT, BURTRT <5 i e et At e 2 A
B YT A RS AR R R A X T, G A, B R LA i i A
B, GRgE, M REERE RS, DO 2 (RS0t s
B FRENLOREED WhRAE ST L TR LA LA A7 K R A4 A
LR T HH I < R L B 5 ) 280 < i 22 4, ) B B RE - ZOBURT S B HTBURI )
BORE - (20 B SRS DU 2 e SRR DRSS, S HTBURF s I HL
RYEAP A 2FEE



Degree papers are in the “Xiamen University Electronic Theses and Dissertations Database”. Full
texts are available in the following ways:

1. If your library is a CALIS member libraries, please log on http://etd.calis.edu.cn/ and submit
requests online, or consult the interlibrary loan department in your library.

2. For users of non-CALIS member libraries, please mail to etd@xmu.edu.cn for delivery details.



http://etd.xmu.edu.cn/
http://etd.calis.edu.cn/
mailto:etd@xmu.edu.cn

