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Abstract

The foreign direct investment has quite a long history, its development is
very rapid especially since the end of 1950's and the beginning of 1960's. The
transnational corporations' FDI has positive impact on the host country's
economic development. Including both the developed country and the
developing country, all countries of the world have changed their attitudes to
transnational corporations' FDI. Each country is committing itself to absorbing
FDI and makes the policies of investment more incentive to the investors. Along
with the transformation of the international and domestic economic
circumstance, the host country's foreign investment incentives policies are
adjusted continually. It has very important significance for our country's
absorbing foreign investment to study other host countries' FDI policies.

This paper is composed of seven chapters. In chapter 1, the global status of
transnational corporations' FDI is analyzed, and the concept of transnational
corporations' FDI is defined. In chapter 2, the evolution and the latest
development of FDI theories are introduced, and appraised objectively. In
chapter 3, both of the investment motivation and manner of the transnational
corporations are analyzed Then, the historical transformation of the relation
between the host countries and the foreign investors, which is a process of
welcome- restraint- harmony, is discussed. From chapter 4 to chapter 6, the
focus is on the 3 phases of the host countries' foreign investment facilitation
policies. During the first phase, the foreign policies are characterized by
providing incentives to transnational corporations. During the second phase, the
foreign policies are characterized by regulations. During the third phase, the
foreign policies emphasize the importance of linkages between local enterprises
and the transnational corporations. The theoretical foundation, policy tools and
effects in every phase are discussed in details, and evidenced by cases study.
Chapter 7 analyses China’s advantage and disadvantages in absorbing FDI and

then put forward the corresponding countermeasures.

Key Words: Transnational Corporations; Foreign Direct Investment; Host
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