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Abstract

Reviewing China’s economic development after 1979, we can see a situation that
the opening-up policy have exerted a grate influence on the development of Chinese
economy. The researches on the relationship of the two became more and more. But
in the more specific research area, such as the trade in service, research on the
relationship of liberalization and growth of service sector is less. What’s more, the
empirical analysis of this subject is remains respectively rare. And there is no
Domestic scholar use panel data model to do such research. Because of this, this paper
does the research from this point of view.

The model of this paper is made on the basis of the function of Cobb-Douglas,
taking in the FDI degree of dependency, and the trade reliance to evaluate the degree
of liberalization, using the data of 30 different provinces from the year 1992-2008,
and found that: 1. capital storage quantity did great contribution to the economic
growth; 2.the labor force also exert an important influence on the economic growth; 3.
the contribution of trade degree of dependency to the economic growth is obscure. 4.
because of it’s anti-competition effect, foreign capital exert a negative influence on
the growth of service sector, while it can promote the economy. It demonstrates that
we must make cautious policy about FDI in domestic service sector.

On the basis of research above, the paper give some respective advices, in the
hope that it can have some positive effect on the growth of service sector of our

country.
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