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Abstract

Abstract

As the market reform in economic area and democracy in political area going on,
nonprofit organizations are developing rapidly in social area. However, the devel opment
of nonprofit organizations in China lags far behind. It has great distance from that in
developed countries both in quantity and in quality, which can be mainly reflected in its
administrative and commercial property exposed even in the early stage. The thesis
insists that many aspects result in the problem of its over administrative and commercial
property, embraced in which are the influence of traditional politics, central and
concentrated economic system, deficiency of legal law as well as the current tax laws.
The thesis pays great attention to analysis of the tax system as a restraining factor for
the development of nonprofit organization. It points out that some tax polices and rules
are paradoxical because of the lagged tax system design and the lack of basic tax law for
nonprofit organization. More important is that the “three not clarifying” system and
donation restrain system of tax exemption, the lack of pointed revenue collection and
management measures have hindered the development of nonprofit organizations in
China. So the thesis adopts comparative analysis method and provides policy
suggestions for improving and perfecting the system of exempting nonprofit
organization’'s tax on the base of foreign experiences and lessons.

The thesis contains five chapters. With the topic of arguing how to regulate the
development of nonprofit organizations through system of tax exemption, it begins with
theoretical basis of tax exemption for nonprofit organizations (chapter 2). Then on the
grounds of simple analysis of present status of the development of nonprofit
organizations, it puts more emphasis upon analyzing the tax system as a restraining
factor for the development of nonprofit organization. The thesis points out that the
“three not clarifying” tax exemption system which doesn’t differentiate between profit
and nonprofit organizations, between nonprofit organizations of different degree in
public benefit and between activities relative to business and irrelative to business, the
donation restrain system of tax exemption and the lack of pointed revenue collection

and management measures may bring bad effects to the development of nonprofit
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organizations (chapter 3). And then from five aspects the thesis compares the system of
tax exemption for nonprofit organizations in many other countries and area (America,
Britain, Germany, Japan and Taiwan in China etc) (chapter 4). Based on the analysis
of their experience and lessons, it puts forward policy suggestions for improving and
perfecting the system of tax exemption for nonprofit organization in China (chapter 5).
Firstisto regard “three clarification principle of tax exemption” asthe basic principle
of regulating the development of nonprofit organizations. Second is to reform current
tax system of donation deduction so as to motivate the public to donate. Third is to take
specia revenue collection and management measures to insure the carrying out of tax
exemption policies for the healthy development of nonprofit organizations. Fourth is to
construct independent supervision and management systems, including independent
system of identifying tax-exempt qualifications of nonprofit organizations by the State
Administration of Taxation and opening information to public.

During the course of stating theories about nonprofit organization and their
exemption of tax, based on pointed research on glaring problems that exit in systems of
tax exemption for nonprofit organizations in China, the thesis gets some basic points.

1. The thesis gives analysis and comments to foreign scholars theories about
nonprofit organizations and tax exemption. It has analyzed problems that exist in
“Base-defining Theories’, “Donatives Theory” and “ Sovereignty View” and discussed
problems facing basic theory research on nonprofit organizations.

2. The thesis angles its topic toward arguing how to regulate the development of
nonprofit organizations through system of tax exemption, which is not specialy
discussed in the other literature | read before. One characteristic of thisthesisisthat it is
not restrained to the topic of tax system, but explains the rationality of tax exemption for
nonprofit organization, discloses the weakness of present system of tax exemption and
discusses how to regulate it in order to guide the nonprofit organization to develop in
right way.

3. The thesis analyzes to some extent the system factors of tax exemption and

points out that tax deduction system has been the significant reason for the distorting
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development of nonprofit organizations in China. Therefore, the thesis puts forward

“three clarification principle of tax exemption” asthe basic principle of regulating the
development of nonprofit organizations ,and points out that only consisting to the basic
standards of nonprofit organization could China prevent the systematic distort of

nonprofit organization, so that it could help nonprofit organization to develop in a

healthy way.

Key Words: China; Nonprofit Organization; System of Tax Exemption
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