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Abstract

This dissertation is on access pricing problems in telecom industry. To form
an ordered and effectively competitive structure in telecom industry, the key
problem is that all bottled-net operators should provide access services to each
other impartially and to non-bottled-net operators equally. There are two aspects
of access problems: the feasibility of accessing technologically and economically.
The latter is very important and needs more research. Take access pricing
problems in China’s telecom industry for example, non-price discrimination and
sabotage such as destroying other operator’s telecom infrastructure occur
frequently. This dissertation intends to study how to set access price and how
does this kind of pricing behavior influence telecom competition and the
corresponding welfare from access pricing aspect.

There are three main contents about access pricing problems. Firstly, define
access and give classification. This dissertation covers two types of access:
one-access and two-way access. Access types are linked toughly to market
structures. There are six market structures according to different services that
enterprises operate. Secondly, choose access pricing rules. This dissertation
argues that choice of access pricing rules should suit regulatory purpose. Thirdly,
examine how access pricing behaviors influence telecom industry’s competition
and corresponding social welfare. We study this theme through LRT-C model.
There are two propositions that helpful to resolve China’s access pricing
problems in telecom industry. The first is that under two-part price and full
coverage, by contrast with that under vertically separated competitive structure,
customer’s welfare is high but enterprises’ profits are low under vertically

integrated competitive structure. The second is that if entrants have part coverage,



incumbents will raise two-way access price to get more market power. Besides,
this dissertation analyzes China’s access pricing problems in telecom industry
generally. We think that to resolve China’s problems, we should clarify
regulatory purpose, form access pricing system based on costs, perfect regulatory
system with all kinds of regulatory tools, and reinforce supervision.

The innovations of this dissertation:

1. Classifies market structures in telecom scientifically. Under this
classification, we can analyze access pricing problems under different structures
very clearly.

2. Differs access pricing rules from access pricing behaviors clearly. And
this differentiation is just ignored by current documents.

3. Defines LRT-C structure according to some classic documents and gives

some explanations myself under this structure.

Key words: telecom industry; access pricing; LRT-C model
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