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Abstract

East Asia’s currency cooperation is an important part of the regional
economic integration in East Asia. In the background of the global trend of
currency cooperation and the closer regional economic relationship of East Asia,
the research has much realistic significance. The paper takes the path selection of
East Asia’s currency cooperation as research object and analyzes the possible
paths that countries and regions in East Asia will face, the feasibility of each path
and the barriers they will face in different development periods. Finally the paper
draws the conclusion that in this course what train of thought of cooperation is
more realistic.

After surveying the relative literatures, we can find three choices of East
Asia’s currency cooperation: Euro path, Dollar path and Multiple-Currency
Monetary Union path. Meanwhile, each path has its own development period. By
the analysis of these three different paths according to their development periods,
the paper discusses their feasibility and possible barriers, and draws the conclusion
that Multiple-Currency Monetary Union path is the best for East Asia. But it will
be more realistic if the three paths can be integrated harmoniously. The first part of
the paper looks back upon the development course of East Asia’s currency
cooperation, whose purpose 1s to position the current development period of East
Asia’s currency cooperation and clarify which path we are taking now. The second
part is the key of the paper that analyzes the path selection of East Asia’s currency
cooperation. The last part discusses the prospect of East Asia’s currency
cooperation. The paper considers that due to differences among member countries,
Asia’s tradition and so on, East Asia’s currency cooperation will take a gradual,
slow and long way, and it is very hard to make big breakthrough in the short term.
The conclusion of the paper summarizes the research train of thought as well as
the innovation and the weak points of the paper.

During the course of the study, the paper combines the theory and reality,
considering economic factors affecting East Asia’s currency cooperation, and
political, historical, cultural and other non-economic factors as well. As for the
research methods, the paper mainly uses qualitative method, and considers
quantitative method as well. In the test of amalgamation of HK Dollar and RMB,
the paper puts forwards its own econometric model and the conclusion provides
empirical support for amalgamation of currencies between the two areas.

Key Words: East Asia; Currency Cooperation; Path Selection
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