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Abstract

Financial revenue is the economic foundation for effective operating of a state,
which plays an important role in a country's economic development. Therefore, it's
necessary to research the influence factors of Finance Revenue in order to expand
financial income and improve economic development.

This paper defines Financial Revenue as the General Budget Income, which
includes tax and non-taxable income. We select 1978-2011 years of economic data
and research on non-taxable income with theoretical analysis while for the tax system
with empirical analysis. In the tax field we set models to get the significant influence
factors and their respective weight. Through the data modeling and theoretical
analysis we come to the current problems existing in the fiscal and taxation system.

The results of theoretical analysis show that there are several reasons for
non-taxable income with a high speed, such as economic factors, policy factors,
management factors and human factors. The empirical results show that there is a
long-term co-integration relationship and positive correlation between tax revenue
and economic growth. Stepwise regression method tells us that the major influence
factors of tax are total financial expenditure (X;), total import and export volume (X3),
fixed assets investment (X3), urban per capita disposable income (Xs) and retail prices
index (Xe). After chow test we found that there is a structural change since tax system
reform in 1994, the remaining significant influence factors are X; X, X¢ at last.

Finally, I summary the influence factors of financial income and puts forward
relevant policy suggestions. One the one hand, we should seize the key factors of tax
revenue to dig the potential income and drive the fast-steady economic development.
At the same time, reverse the unreasonable factors for better cooperation with China's
economic structure transformation; On the other hand, strengthen the tax collection

and implement "structural tax cuts" for the long-term economic development.
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