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Abstract

Abstract

During the past decades, some second tier cities have been performing so
outstanding economic increase that they have been prevailingly focused on by the
researchers. And the further researches suggest that the second tier cities achieve their
rapid development mainly with the support of manufacturing industry. But the
services industry, especially the modern service industry has been proved heavily
lagging behind the whole economic development of these second tier cities. As we all
know the lag of modern services development has produced negative effects on the
cities economy as well as the sustainable development of the whole city. How to
develop the Modern Producer Services (MPS) based on the prosperous manufacturing
in these second tier cities? Therefore, the issues of the development of the modern
services have come into the research field by degrees. And studying the modern
services has important theoreticall meaning and realistic meaning to improve
economic development levels and optimize structure.

This paper takes Ningbo as an example to research the path of the modern
services development of these second tier cities. Based on the Ningbo real situation,
with the ceaseless evolution of industrial interdependence between services and
manufacturing. This paper atiempts to put forward that the highest priority has been
given to the development of the MPS which is the key to the modern services.
Combining with some theories and statistics methods, according to the guideline from
demonstration to standardization, and the angle from static to dynamic, the author
clarifies the relevant definition and characteristics of the MPS, and the author has aso
analyzed the developmental background of the MPS, and then the author continues to
analyze the current status and problems of MPS in Ningbo. Then the feasibilities have
been explored on the development of the MPS in Ningbo. By using the input-output
method, the author continued the further analysis on the degree of the industrial
relationships between the MPS and others, especially with the manufacturing. Also, a
model of the long-term equilibrium (ECM) has been set up according to the co-
integration theory. In the end, the concrete measures and development strategy have
been set up for the second tier cities such as Ningbo to develop their MPS. Through
these researches, the main points have been made as follows:

1. With the evolution of industrial relationships, it is feasible to develop the MPS



A= PR S Kk R Gt e e —— UL BT A

in Ningbo, because of the prosperous manufacturing which provides huge demand to
the MPS.

2. The goa of Ningbo to develop its MPS will not take the place of
manufacturing industry but strengthen its ability of innovating technology, attracting
economic elements and promoting industrial structure. They are both playing the very
important roles, and together promoting sustainable economic and socia
devel opment.

3. The MPS and the manufacturing not only have high industrial interdependence,
but also have a close co-integration. In addition, the MPS exists a long-term
equilibration with the economic development. With the further development of the
MPS, the economy will be promoted steadily and rapidly.

4. Affected by our accumulation of knowledge and innovation of science and
technology, the MPS is booming up much more quickly, which is sure to be the
mainstream of service industry in the future. So it is the most advisable choice to give
priority to the MPS.

5. The developing standard of MPS in Ningbo varies from areato area. It aimsto
form such an ideal pattern as developing their respective advantages between central
districts and suburb districts. The experience of Ningbo's MPS shows that it is not
only possible but also necessary for these second tier cities to develop their own
modern services. Therefore, it is meaningful to do some researches on it to some

extent.
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