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Abstract

As the political differences between Mainland China and Taiwan were alleviated in
recent two years, the association between Mainland China and Taiwan has extended
from economy to politics, culture and many other fields. In order to promote the
development of financial industries cross-strait and to improve the relationship between
Mainland China and Taiwan, It is of great sense to deepen the financial cooperation and
conduct financial integration cross-strait. Due to the differences on economy, politics
and culture cross-strait, there are still many obstacles that hamper the financial
integration. However in the long run, cross-strait financial integration is the general
trend of the development. Under the ongoing financial globalization, cross-strait
financial integration will impel the further economic development of Mainland China
and Taiwan. And it will also definitely improve the status of China in the world
financial pattern. The most importance thing now is to find out the way to realize this
sound goal.

In this paper, I elaborate some relative definitions and basic theories on financial
integration, introduce and explain the instruction of current successful financial
integration examples to Mainland China and Taiwan. Then I conduct qualitative and
quantitative analysis on the necessity and feasibility of cross-strait financial integration.
I analyze the income and cost of cross-strait financial integration by game theory, and
the international competence of financial industry in Taiwan and Mainland China by
empirical study. Finally, I study the principles and alternative path of financial
integration in terms of the current situation.

On the basis of the study above, I find that Taiwan and Mainland China financial
industry have their different comparative advantages, and they can improve
international competence of financial industry by financial integration. So we should
deepen the financial cooperation between Taiwan and Mainland China and promote the
process of financial integration step by step. Finally, according to the characteristics of
each Taiwanese businessmen investment centralized area, I propose some feasible

strategies and policy advice.
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