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Abstract

Abstract

Housing market is part of real estate market, which is rapidly developing and very
energetic. Housing market is an important objective of research on housing market. To
be convenient, we used housing demand to describe demand in housing market.

Housing demand is a key factor in housing market, which determines housing
supply to some extent. If we can analyze housing demand properly, we may find out
the trend of housing market, and provide some theoretical suggestions to the
government to make housing market sustainable. The aim of this study is to fully
analyze all possible determinants of housing demand and rectify effective factors.

At present, most domestic reviews focus on economical determinants in housing
market such as price, income and interest, but such jobs are in a rough rush and lack of
qualitative analysis. This of course can not well explain the exact conditions of housing
demand in China. The study does an empirical study on different determinants for
housing demand, including economical factors, demographic factors and other factors.
Moreover, we use Granger Causality Test and Cointegration Test to analyze long-term
relations between housing demand and its factors.

We find that housing price, international capital, market capitalization and
population structure are not independent variables of housing demand. But disposable
personal income, per capita, interest, money supply, population, household size, city
planning, and for cast are important independent variables of housing demand.
Moreover, interest, population, household size and city planning have long-term effect
on housing demand.

This study consists of five chapters. Chapter 1 does a brief literature review. Chapter
2 describes the current situation of housing demand in China. Chapter 3 does an
empirical analysis, including the variables and models. Chapter 4 analyzes the
empirical results and puts forward some suggestions. Chapter 5 points out limitation

and future research.
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