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Abstract

The year of 2007 witnessed a bull stock market in mainland China. Almost every
Chinese was involved in the security investment. Chinese stock market and relevant
business presented glorious prosperity, and so did the funds. Among various types of
funds, the open-end fund, with its evident advantages, took up the majority of market
share. Therefore, more and more scholars began to study and analyze it.

The regulation on fees and expenses is a major part in designing open-end funds. It
is closely related to the benefits of investors, as well as of the fund companies. In
order to provide them with a reference to make decisions, this thesis focuses on the
topic of regulation on fees and expenses. This study has collected nine-year statistics
of open-end funds from 2001 to 2010. Based on these data, a comprehensive analysis
is conducted to investigate the funds’ scale and their constructions of fees and
expenses. These data and analysis are precious and significant, because they record a
complete bull market. Since the Chinese open-end funds have merely developed for
nine years and they are still in the state of immaturity, the studies in this field are
limited. However, the oversea studies, studies in the US in particular, are
comprehensive. The American mutual funds have developed for several decades.
Therefore, this thesis also makes a research into the fees and expenses of mutual
funds in US, and summarizes their relevant theories. A thorough knowledge of this
field is gained.

Based on the contrast study on the fees and expenses between Chinese open-end
funds and American mutual funds, this thesis finds out the major problems of Chinese
open-end funds and their causes. What is more, several suggestions and strategies are

proposed to optimize construction of fees and expenses in open-end funds.

Key words: open-end funds; fees and expenses; contrast study
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