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Abstract

Abstract

Capital structure is always the challengeable subject in financial field.
Since MM theory illuminates that income tax is one determinant of capital
structure, Western Scholars have been studying and researching and formed a
great deal of valuable theories and groups. Finally, theoretical system of
modern capital structure is formed. Corresponding with the theory, empirical
analysis is also fastening on searching for relevant factors which determine
capital structure, and has gotten a lot of meaningful conclusions. According to
capital structure theories, many domestic scholars have analyzed listed
companies of china empirically The essay chiefly researches tax' relevance to
capital structure. Based on it, other capital structure's determinants are
researched.

First, the paper introduces the simple development procedure of the
modern company’s capital structure theories, and then briefly combs the
relevance between tax and capital structure of foreign countries. Next, the
paper studies the institution conditions and change trend of Chinese listed
companies’ capital structure. Finally, the essay regards some companies in
1996-2002 as a sample, and utilizes their data to analyze the determinants of
capital structure, and meanwhile tries to analyze their speed of adjustment
while adjusting to their targeted capital structure. The conclusion is that,
income tax of listed companies. company scale. profitability and non-debt tax
shield are relevant to company capital structure. And the speed of adjustment

has the relevance to industry factors and company scale.

Keyword: MM Theory; Capital Structure; Company Value; Determinants
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