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Abstract

Abstract

The Stock’s Dividing and Putting is one of China's institutional arrangements,
the design has obvious shortcomings, such as, the “Different Stock-Different
Price-Different Rights’, “the big-one shareholder”, “the big-one arbitrage’, etc. and,
the lower efficiency of Corporate Governance, badly operating accomplishments, the
M&A’'s immarketlization characteristics and the inefficient ownership control market,
which are caused by the above shortcomings.

The Stock’s Dividing and Putting reform has important influnce on the M&A of
listed-companies. It can change the over crowded eqiuty structure, induces the
circulation of al the stocks, causes the payoff’s consistency of dl the shareholders,
and thus optimizes the Corporate Governance. The above eifects will change the
M&A motivation from speculation to pursuing profits and/or the continuous
development, and this will do good to the after M&A integration and operation. The
circulation consistency is good to keep the equality and marketlization of the
take-over pricing, can promote the M&A form from negotiation to buy-and-sale in
market, and there will be more pay tools. The marketlization of M&A procedures can
also reduce the government interventions. All of the M&A changes after the Stock’s
Dividing and Putting reform are more conform to the efficiency rule.

The main contents of the paper can be devided into four parts as following:
Contents of the Stock’s Dividing and Putting and its effects to the capital market and
listed-companies, the M&A behavior characteristics and effects of listed-companies
under Stock’s Dividing and Putting, the listed-companies M&A behavior
characteristics and the Corporate Governance expectation after the Stock’s Dividing
and Putting reform, the necessary measure construction to form a sound M&A
environment. The creatives of the paper are: (1)Systematically discusses the basic
model of listed-companies M&A transactions,(2)Anayzes the listed-companies
M&A bahavior after the Stock’s Dividing and Putting reform from an anticipate
viewpoint. The main standpoints are: (1)During the M&A process, the

listed-companies have specul ative motives, the government do some interventions, the
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M& A form and pricing are unreasonable, the pay tool is monotone, and, the resourses
and industry integrations of M&A are not obvious, given the Stock’s Dividing and
Putting arrangement. (2)The Stock’s Dividing and Putting reform can promote the
circulation of all the stocks and thus has graveness influnces, for instance, the
optimisation of stock ownership structure, the improvement in Corporate Governance,
the marketlisation of M& A and the efficiency improvement of control power market,
etc. (3) The Stock’s Dividing and Putting reform are good to the efficiency
improvement of listed-companies M&A trade, but it is not the enough condition to
reach the goal. The high efficiency operation of M&A still needs a set of measures

and the development of other participants to match up with the M& A transaction.

Key Words: listed-company; the Stock’s Dividing and Putting; M&A efficiency
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