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ABSTRACT

After the subprime loan crisis broke out in 2007, not only the economy of U.S.
declined seriously, but the economies of other countries suffered a heavy blow
because of contagion. Thus, the subprime loan crisis originating from U.S. quickly
turned into a global financia crisis. So we can see that the evolution of the crisisin
the United States is the source for the global spread, and it's very necessary to study
how the crisisevolved in U.S.

The first chapter reviews the current research literature of the financia criss.
Literature review includes two parts. The first part is the general study of the
financia crisis; the other is the specia study of the U.S. Financial Crisis. Currently,
there are various methods researching the transmission of the U.S. financia crisis.
However, only a few articles have conducted similar investigation from the
perspective of the real economy and the fictitious economy. The following parts
indicate the framework of the real economy and the fictitious economy.

The second chapter firstly shows the different definitions of the fictitious
economy, and then we define the fictitious economy from the broad aspect and the
narrow aspect. Further, the fictitious economy in this study will be narrowed down to
the scope of the narrow sense. Then we analyze the relationship between the fictitious
economy and the real economy. Finaly, we analyze the channels from which the
fictitious economy can affect the real economy, both from the aspect of consumption
as well as the aspect of investment.

According to the above discussion, this paper argues, the real economy is the
basis of the fictitious economy. The real estate market connects both the rea
economic system and the fictitious economic system, so we should begin the study of
the evolution of the U.S. financia crisis from the real estate market. The third chapter
first analyzes the composition and development of the U.S. real estate market, and
then discusses the development and changes of the mortgage market and the mortgage
securitization market. At last, the chapter shows how the U.S. financia crisis
triggered.

Immediately after the third chapter, the fourth chapter argues the evolution of the
U.S. financial crisis within the scope of the fictitious economy. First, the article

analyzes the evolution of the financia crisisin capital markets of U.S.; Secondly, the



article analyzes the evolution of the crisis in the lending market; at last, the chapter
draws some simple conclusions according to the evolution of the crisis within the
scope of fictitious economy.

Based on the above analysis, Chapter Five analyzes how the crisis transmitted
from the fictitious economy to the real economy. Consumption, investment and trade
are troika to promote economy, so the article analyzes the transmission mechanism
from three aspects.

Finally, this article gives a summary and some conclusions.

Key Words: Financial crisis; Real economy; Fictitious economy.
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