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CGE model was built in 1960, and has become increasingly mature. It has been an | {

important tool for policy simulation analysis. CGE model includes all
macro-economic variables and has a solid theoretical foundation, so this paper adopts

the CGE model. The household consumption plays a crucial role in the stable
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B BRI 2 This paper

studies the factors affecting

China household consumption
through building a small open

Computable General
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)
]

economic growth, adjusting the economic structure and changing the mode of El‘z)‘g;il')’.rium Model (CGE
economic development. This paper aims to establish a small open CGE model in
order to study the factors affecting the household consumption and give some policy
recommendations. This paper includes four chapters.
The first chapter describes the importance of consumption in the macroeconomic,
then the status of consumption_and the purpose of this study are present: yg}}ait\/\l}” %Ezzzg

factors affect the household consumption, what measures can be taken to stimulate the
household consumption and if these measures adjust what impact will be to the
in the literatures and the improvements this paper made. Then the article points out

the advantages of the CGE model compared to other policy simulation methods.

The second chapter describes the current application of CGE models, ir}tgqqqcies#,

the basic structure and important properties of CGE model, then the data foundation
Social Accounting Matrix(SAM) and the model solving sequence. Then the paper

describes the development and the present applicant areas of the CGE model.
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The third chapter is the main part of this paper. In this part, the basic equations ofJF oo {M@WW@

the model are raised, and the China Social Accounting Matrix in 2007 is built based
on the 2007 Funds Flow Statement. Then the model parameter estimation and model
calibration are done according to the 2007 SAM. The model simulates the impact of

various exogenous variables then and find these problems: first, lowering direct taxes

R

—

) BIBR I & and increasing

/

government to the household

the transfer payment from the

[

,/////{M%E@Viﬁi are

saving rate is significant.

js not significant; second. increasing the transfer payment from the government to the /|~ - { ##X0
household js not significant too, third, reducing indirect taxes is not significant [’%%iﬁﬂﬁ
S e e TS, TR e B T PSR M p e second
because much of the profit remain in the enterprises; fourth, the government \1\\\{’%1%i§ﬂﬁ
7777777777777777 A

consumption has no effect on household consumption; fifth, reducing the household \\:\\{ Hag
Voo (e

(R

The fourth chapter analyses the reason of the low household consumption based
on the simulation results and puts forward some policy recommendations that in order
to improve the level of household consumption we should increase_enduring

household income and enhance the protect of the residents.

Key words: Household consumption; CGE model; Policy Simulation | l
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