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Abstract

At Present the theoretical study on Chinese-characteristic public goods and
public finance is under development. At the same time, a comprehensive,
Chinese-characteristic theoretical system of public economics is under construction.
However, it is not only a practical problem but also a theoretical problem to increase
the supply of public goods in the rural area of China. This dissertation intends to
research into the unsolved problems in this area, with the following viewpoints and
conclusions:

1. To analyse the limit of the application of Western theories of public goods to
the rural area of China by making comparison between China and western countries.

2. To expound the specific characteristics of public goods in the rura area of
China according to the realistic Chinese agriculture economy and common Chinese
socia culture. The Intension and extension of public goods in the rural area of China
should cover a wide range that cannot be covered by private decision. The principle
for the supply of public goods is to realize social justice. The responsibility for the
government and market should be determined according to the levels of need and
whether it is favorable to the realization of social justice.

3. To point out that due to the strong Chinese social culture, it is necessary that
the variable effect of social capital should be recognized in order to establish the
theoretical framework for public goods in rural areas. We should enhance the working
of formal system, develop the useful and discard the useless traditional system, look
at informal rules dialectically and upgrade the intension of informal rules in order for
the evolution of it.

4. To point out that regional imbalance because of unequal economic

development determines that different regions have different needs for public goods,
which should not be dealt with simply without considering the economic
development level.
5. To range the public goods in the rural area of China. Divided according to the
levels of need, there are basic public goods, luxury public goods and devel opment
public goods. Divided according to the characteristic of market economy, there are
special public goods and general public goods. Special public goods can be
subdivided into essential one, compensated one and market-oriented one according to
the function of public goods.
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