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Abstracts

Consumption insufficiency is a key question in China's macro-economy, the
research about the insufficient consumption especially about the resident consumption
insufficiency is important for China's long-term economic development and structural
transformation.

Marxist economics think production and consumption is identity, and distribution
is included in production process, and decided the structure of production. Since the
exchange is the medium between production and consumption, while the consumption
is a factor of production, exchange of course, takes as a factor of production within the
production. At present, there are different analytic angels from which to study the
insufficient consumption. But it has not yet found the idea based on Marxist economics.
So, the paper production based on Marxist economics’ consumer theory, combining
with modern economics research methods, reveal the main reasons and the basic logic
of the China's insufficient consumption.

Chapter I: Introduction, review of existing research on consumption theory and
literature, the article established research ideas and research directions.

Chapter II, since the economy is directly linked to the consumption economy
development model, production model, so this chapter analyzes the particularity of our
model of economic development, seeks to identify the mode of economic development
the main features.

Chapter III, based on the main part of income distribution, revels the relation
between income distribution and insufficient consumption, and the root causes of the
unreasonable income distribution. As the current domestic research of income structure,
focusing on the different income structure of consumer behavior, clearly, there is not
about the impact to consumption of the number of individual differences in the
different income groups. On the other hand, the domestic research of the consumer
behavior in different income groups, though based on different consumers
characteristics, but the study of the features limited to characteristics of the different
properties of consumer behavior research, is not related to consumption aggregation
over individuals, in fact, not involve the aggregation over representation of consumer,
therefore, different from the interpretation detects of the representation of consumer,
the research based on consumer heterogeneity does not appear, which is emphasized

by foreign researchers, and lacked in domestic research. Therefore, the following
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issues remain to be further study: Considering the impact of the distribution of
different income groups to consumption structure and consumption, especially the
interaction between the different income groups’ consumption, the above-mentioned
study will help to analyze the problem of China's consumption insufficient specificity.
For this reason, this third chapter mainly studied the impact on China's consumption of
the income distribution, and explained the main reasons of China's consumption
demand growth lower than the income growth rates, as well as the effect of the
distribution of income disparity on China's consumption.

Chapter IV based on the monopolistic competition market structure, revels the
relation between monopoly and insufficient consumption and China's economic
structure and economic growth. there are distinct differences among the research of
majority of scholars for China domestic market protectionism and market segmentation,
but consistency among China's domestic market still exists an obvious local
protectionism and market segmentation, administrative monopoly problems are
common. The existence of administrative monopoly, either directly or indirectly led to
the widespread presence of economic monopolies. The existence of economic
monopolies will have numerous adverse effects on regional economic development. At
present, the research on domestic monopoly of the economy is concentrated on the
micro level, such as the consideration under the trade monopoly pricing principle, as
well as a monopoly state-owned enterprises regulation, research methods are mostly
qualitative analysis; while based on the micro level possessed monopoly characteristics,
the study about the impact of enhance or diminish the monopoly power to China's
economic growth and the economic structure has not yet found in literature. Therefore,
this fourth chapter is mainly based on the monopolistic competition market structure to
study the impact of enhancing or detracting monopoly power on economic growth and
economic structure.

Chapter V, based on production processes, under the endogenous depreciation
rate of fixed capital, using the neo-classical economic framework, studies the special
nature of the economic structure as well as the relationship between the consumption,
investment and economic growth and macroeconomic variables. the depreciation rate
of fixed capital, impact the size of economic growth and the quality of economic
growth, while economic growth rate and economic fluctuations also affect the
depreciation rate of fixed capital directly. No doubt, Given the depreciation rate of
fixed capital can simplify the macroeconomic analysis, but the depreciation rate of

fixed capital is always viewed as exogenously given, so macro-analysis also ignore the
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impact of the depreciation rate of fixed capital to the endogenous changes in
macroeconomic variables, which is leading the problem of macroeconomic
understanding and interpretation bias. Particularly when there is a big difference
between the endogenous depreciation rate of fixed capital and the exogenous
depreciation rate of fixed capital, such adverse effects will be more significant. At
present, the research of the depreciation rate and economic growth has yet to be
discovered.

Chapter VI, taking into account the Chinese government-led model of economic
development, through the special objective function of local government, revels the
logic of insufficient consumption. At present, the domestic scholars in the study of
Chinese problems, the objective function of local government is too theoretical, and far
from the actual objective function. In view of this, combined with the previous
theoretical studies and the reality, the sixth chapter through specific objective function
of China local governments; give the macro-analytical framework which maximized
the objective of family and local governments, and then discuss the local economic
fluctuations, the relationship between residential land prices, industrial land prices and
household consumption, and analysis the central government macroeconomic policy
(fiscal policy and monetary policy)’s impact on the local economy and household
consumption.

Chapter VII is the conclusions of this paper. In fact, the specificity of
consumption insufficient is not only based on the particularity of the above four
reasons, more importantly, is based on the particularity of our production mode. So our
production mode can be summarized as follow: First: The Government remains a key
driver of local economic development; second, the economy's industry is still
monopolized by state-owned capital; third, economies income is distributed by capital
and labor. So this is the root causes of consumption insufficient. Therefore, this article
believes that trying to change our country’s consumption insufficient, certainly not be
accomplished in a short time; the solution of the problem is bound to the particularity

of China's production mode gradual conversion.
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