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Abstract

In the late 1980s, as the end of cold war and successive upheavals in Soviet
Union and Central Eastern European Countries (CEECS), the political and economic
situations in Europe and the world changed ultimately. Beginning from 1989, most of
CEECs realized the transition from original planned economy system to the market
economy system by the means of marketization, privatization and economical
decentralization. Although inward-FDI in CEECs is fluctuated, its overall tendency
maintains increasing. Inward-FDI plays an important role in the aspects such as the
establishment of market economic system, the evolution of industrial structure, the
development of foreign trade and the employment in the CEECs’ transition.
Meanwhile, European Union engages in the Eastern Enlargement because the
Enlargement not only has them obtain political benefits, but also influences the
economy of EU members and the acceding countries. The Enlargement is functioned
to promote inward-FDI to some extend in the CEECs.

There are some deficiencies in the previous studies on the determinants of FDI
location, such as the samples limited to several countries, the short time span, which
results in the weak timely effectiveness and generalization of the study conclusions.
For the purpose of solving these issues, the third chapter in the paper adopts panel
data from 1992 to 2004 which come from all the 15 CEECSs, using econometric
approaches to examine the effects brought by factors of the economic scales,
production factors, investment and trade barriers, degrees and methods of
privatization on the FDI inward in CEECs. Based on the above study, the paper tests
the influence, which brought by a series of historical events of Copenhagen European
Council, Agenda 2000, and the first-step of EU Eastern Enlargement, on inward-FDI
of CEECs by turning abstractly the former three representative stages into dummy
variables during the process of Eastern Enlargement. No efforts are spared to obtain
the data. But as a result of some limited conditions, some important data can't be

attained yet, which leaves a defect to the study of this paper.

Key Words: Foreign Direct Investment; CEECs; EU Eastern Enlargement
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