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Abstract

The tax burden problem has always been a significant issue in the theory and
practice of taxation. It also acts as an important indicator system to quantify the impacts
of tax policy on taxpayers. The Enterprise Income Tax Law of People's Republic of
China implemented in 2008 has unified the income tax system of both domestic and
foreign-funded enterprises. However, for the enterprises which have long enjoyed
regiona preferentia policies, the implementation of the new tax law signifies the unity of
preferential tax policies and the weakening of competitive advantages. With Xiamen
Specia Economic Zone as the scope, this paper studied the impacts of the new tax law
on the tax burden of the enterprises in this region as well as the potential problems
followed. There is great practical significance of such study. The study results of this
paper show that the new income tax law has a notable influence on the tax burden of
enterprises in Xiamen Special Economic Zone and among all the influencing factors, the
adjustment of tax rate policy is the most powerful one. After the implementation of the
new income tax law, the tax burden of domestic enterprises and foreign-funded
enterprises are amost the same, but compared with the domestic enterprises, the rise of
tax burden of foreign-funded enterprisesis greater. In addition, this paper aso studied the
responding strategies of enterprises to the changes in law, the possible loss of tax revenue
sources and the corresponding policy recommendations.

The whole paper consists of five parts.

Chapter 1 briefly introduced the background and significance of the thesis and the
results of previous studies.

Chapter 2 focused on the mechanism by which the tax policy influences the tax
burden, analyzed the tax base and tax rate which are the core factors through which the
tax policy influences the tax burden, introduced the tax base elasticity theory to anayze
the correlation between tax base and tax rate as well as the impact on the tax burden, and
laid a theoretical foundation for the following analysis of the impacts of enterprise
income tax system on tax burden.

Chapter 3 researched China's enterprise income tax system and corporate tax burden,



anayzed the end-result of the corporate tax burden, studied the changes in the policy
brought by the new enterprise income tax law, and qualified the impact of the new
enterprise income tax law on corporate tax burden.

Chapter 4 used the data of 880 sample enterprises in Xiamen Special Economic Zone
in 2006 to quantify the degree of the influence of the new enterprise income tax law on
corporate tax burden and studied the responding strategies of enterprises to the changes
in law and the possible loss of tax revenue sources.

Chapter 5 summarized there search results and brought out some policy
recommendations to the adverse effects of the new law from the perspective of the

Specia Economic Zone.
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