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ABSTRACT

Nowadays, cross-border transactions and operations have become the mainstream in the world
economy due to the economic globalization. The cross-border transactions trigger international tax
issues and lead to rampant tax avoidance activities. This situation had drawn the attention of
governments all over the world and measures were taken to regulate tax avoidance activities.
Since the implementation of China reform and open door policy, China has become a major nation
which attracts foreign direct investments. Chinais aso becoming a magjor country which makes
direct investment to overseas. At the same time, the development of economy also provides a
seedbed for tax avoidance activities. In order to safeguard the financial interests of our country
and to protect the fairness of tax collections, anti-tax avoidance has become a hot topic in China.
Anti-tax avoidance raises a lot of attention from different perspectives including academic,
practical and legal perspectives. Substantive and in-depth studies were performed to form a
preliminary theoretical system and the basic framework of anti-tax avoidance. However, these
aforementioned studies do not satisfy the development needs of taxation system in China. A lot of
problems still remain in the anti-tax avoidance system. Based on the previous studies conducted,
by systematically analyzing the theories of anti-tax avoidance, this article reveals the basis of the
theories and discusses the difficulties in implementation of anti-tax avoidance measures. In
addition, this article also analyzes the characteristics of China's taxation system under economic
globalization, discusses the China's anti-tax avoidance system, and provides suggestions for

improvement.

Keywords: International Taxation Anti Tax—avoidance System
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