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Abstract

Enron's collapse made a splash and led to the pgatman of "Sarbanes-Oxley
Act" (this referred to as the SOX Act) which obliggompanies to disclose the
"double verified" internal control information ovénancial reporting. The act has
caused great pressure to all enterprises in theeti8tates, including Chinese listed
companies. In China, frequent business misfuncigpriaused by failures of internal
control also made regulatory authorities realiza fhurely relying on self-discipline
of enterprises could not stop the chaos of the aetdr&havior radically. Thus, in 2008
the five ministries jointly promulgated the " Sanka-China Edition"-"Basic Norms
of Internal Control”, and started to work out theppgorting criteria. Meanwhile,
Mandatory disclosure of internal control was impégited by some companies listed
in Shanghai Stock Exchange and Shenzhen Stock BEgehaBased on this
background, this thesis conducts an in depth stmythe disclosure of internal
control.

This thesis is divided into five parts. The firsarp briefly reviews the
background of the SOX Act and relevant contentonhices the origin of this topic,
and describes the main structure, innovation ardiaquancy of this thesis. The
second part outlines the basic theory of the dssto of internal control, and reviews
the current situation of foreign and domestic reseas the theoretical basis.The third
part elaborates the evolution of disclosure ofrmakcontrol in both China and United
States, then introduces the latest research onntpementation of the SOX Act
carried out by SEC, providing the Institutional Bgmund for the following
discussion.The fourth part collects the informatimtated to internal control of
Chinese companies which go public in the capitalketaof US through their annual
reports during 2002 and 2009. Then analyses theltsesf these companies’
implementation of Section 404 and further discusseddifferences between internal
control disclosure in US and in China. The fifthrtpstudies on the situations of the
internal control information in China according 268 annual reports of the listed
companies in 2008.0n the basis of a descriptivessta the author analyze the
deficiencies existing in the disclosure of intermantrol, together with relating

suggestions based on the experience of SOX Act.



Based on the research of the executive effect of 8€t in Chinese companies
listed in the United States, the mandatory diselsaf internal control information
has a positive effect on the internal control ofrfése companies. However, there are
still many problems in the existing system of normeeding continuous study in

order to achieve better results.

Keywords: Internal control; Information disclosure
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