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Abstract

As a matter of fact, five-star hotels need huge investment with a long
building period and great influence, while from 2004, there is a spread of
five-star hotels investments across China, thus how to correctly assess the
financial benefit of five-star hotels in order to make scientific planning, analysis
and feasibility appraisal comes with significant impact. This thesis mainly study
the issues about operating plan, financial benefit and investing risk of PL Hotel
Project, which could give answer to the value of this project by providing useful
reference for investment decision and also reflect the market of five-star hotels in
China. This thesis is constructed as six chapters:

The first chapter introduces the PL Hotel Project and the financial
assessment tools and the methodology adopted in this thesis; The second chapter
deals with the project necessity and feasibility, by analyzing the trend of star
hotels and high star hotels in Guilin where this project will be built, the market
segmentation is determined; The third chapter uses SWOT analysis to assess the
external environment of this project as well as the strengths and weaknesses of
investing party in considerations of project investment plan and local
environments and discusses the functionalities of this project; The fourth chapter
appraises the financial benefits of PL Hotel Project as an investing plan according
to the financial data of forecasting;The fifth chapter tries to assay the investing
risk of PL Hotel Project using break-even analysis and sensitivity analysis; The
sixth chapter summarizes the investment feasibility of PL Hotel Project and gives
some suggestions about the investing party and the details operation of PL Hotel
Project as well as the current spread of five-star hotel investing.

The study suggests investing this project while some more cautions in

building cost, targeted customers and multipling businesses will reduce the risk.

Key Words: Hotel Investment; Financial Valuation; Assessment.
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