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Abstract

After the system of market economy was established in China, taxation, as
a way for macro-control, is playing a bigger role. The people are paying more
attentions to taxation, and they begin to study on tax policies further, care for the
possible influence of the changes of the taxation law on the production and
operation of taxpayers, and try to arrange their tax burden at the optimum
condition by various legal means in order to get a higher economic benefit. Tax
planning emerges as the time requires. As a professional activity for realizing
low tax burden of enterprises, the tax planning is being accepted by the Chinese
government and enterprises gradually. By referringtoalot of Chinese
and English literatures, the article starts from the fundamental theories of tax
planning and mainly discusses the concept, feasibility, method and legal
restrictions of the tax planning of multinational companies. The tax planning of
multinational companies in China is analyzed with cases, some suggestions are
made for the tax planning of Chinese enterprises aiming at their principal
problems during multinational operation, and opinions are given on the new
fields of tax planning of multinational companies, such as advance pricing
agreement, E-Commerce and the cost-effectiveness principles of tax planning.

The article breaks into five parts: the first part relates to fundamental
theories on tax planning of multinational companies, and it starts from the
primary meaning and significance of tax planning and leads out the concept of
tax planning of multinational companies. In the second part, feasibility analysis
is conducted on the tax planning of multinational companies. In the third part,
the major methods for tax planning by multinational companies are introduced.
In the fourth part, the tax planning of foreign-funded enterprises in China is
introduced with cases and several personal suggestions are made on principal
problems of the multinational operation of Chinese enterprises and their tax
planning. In the last part, the legal restrictions faced by tax planning of
multinational companies and the cost-effectiveness principles they should follow
are introduced.
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