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Abstract

Abstract

As the family controlled listed companies came into western scholars’ view in
1990s, they start to begin the research intensely, but still lots of disagreements in
many fields were left unsolved. At the same time, the scholars, represented by La
Porta et al, introduce the law environment into the study of companies, setting off a
wave of “law and finance”. Based on the duple angles of family control and
institutional environment, this paper collects 1486 A-share listed companies as
samples for the period through 2004 to 2007, uses method of logistic regression
model and Tobit regression model to analyze the relationship between the family
control, institutional environment and cash dividend policy. This paper studies the
family control and institutional environment, which is respectively one of the
important inner- and outer-governance mechanisms, into a consistent framework to
analyze their influence on the cash dividend policy of listed companies. Furthermore,
improvement of institutional environment may contribute to the improvement of cash
dividend policy of family controlled listed companies.

This paper is divided into five chapters. Chapter 1 introduces the background and
objectives of study, defines correlative concepts and research scope, sorts out the main
thought of the paper. Based on the principal-agent theory, Chapter 2 reviews the
literatures and purposes eight research hypotheses of the paper. Chapter 3 discusses
the research design, introduces the sample selecting process, data sources and each
kinds of variable’s definition in detail. Furthermore, establishes six regression models
for the empirical research. In Chapter 4, the paper discusses the description and
analysis of the empirical results; perform some empirical researches, including
descriptive statistics, comparative analyses and regression analyses and finally,
conducts a stability test. And Chapter 5 suggested conclusion, recommendation, and
also includes deficiency of the paper.

Based on the study of pertinent literature of scholars well known domestically



Abstract

and internationally, the paper uses the theoretical analysis and empirical analysis to
discuss the relationship between family control, institutional environment and cash
dividend policy of listed companies. The main conclusion of this empirical research is
following: First, family controlled listed companies have lower willingness to pay
(WTP) of cash dividends and expenditure standard of cash dividends. Second, if the
institutional environment is better, the willingness to pay (WTP) of cash dividends
and the expenditure standard of cash dividends in listed company are higher. Third,
the negative influence for the expenditure standard of cash dividends in family listed
companies is significant only in the areas with lower standard of institutional
environment. Fourth, the improvement of institutional environment may help to
improve the willingness to pay (WTP) and the expenditure standard of cash dividends
in family controlled listed companies.

Based on the conclusions suggested, we believe that, on one hand, family
controlled listed companies may have more serious agency problem, that is why they
have lower willingness to pay (WTP) and expenditure standard of cash dividends than
non-family listed companies; on the other hand, in our country, the improving
institutional environment can raise the willingness to pay (WTP) and the expenditure
standard of cash dividends in listed company. For these reasons above, supervisory
authority should guide the family listed companies to improve their management
efficiency. At the same time, supervisory authority should improve the institutional
environment, such as improve various related laws and regulations, reduce the
government to intervene the listed companies, building a more healthy and orderly
environment for the listed companies. This paper also provides a new visual angle for

research of listed companies’ cash dividend policy.

Keywords: Family Control; Institutional Environment; Cash Dividend Policy
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