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Abstract

ABSTRACT

China's gross domestic product (GDP) has been maintaining a growth rate of
above 7% (inclusive) for 18 consecutive years from 1991 to 2008, during which the
nation's economic strength has been increasing distinctly. However, the quality of
economic growth is affected to a large extent, with social and environmental issues
become a bottleneck to the sustained economic growth due to the waste of resources,
ecological degradation and environmental pollution.In recent years, while the nation
continues to attach importance to society and people's livelihood together with the
environmental protection, it also puts forward new requirements of building up the
concept of scientific development as well as a harmonious society. In the meantime,
the important value of social and environmental has becoming increasingly prominent.
As the core of modern economy, control and management on social and environmental
risk has become the new requirements of the corporate social responsibility for the
financial institutions.The domestic banking industries are implementing the green
credit policy, which is an important measure of pushing forward the construction of the
concept of scientific development, building up the development of a harmonious
society, accelerating the economic structural adjustment and change the model of
economic growth. A suit of voluntary principles--- the Equator Principles, which is has
become more prevalent among the international financial community aiming at the
management and development on the social and environmental issues with relevant to
project financing, has become the industry standard and international practice of
international project financing activities, which has been widely applied in the global
financial activities, and also has been a benchmark of corporate social responsibility

(CSR) for the international financial institutions. Arrangements for such a system is
beneficial not only for the project sponsors to reduce the financing costs, to speed up
project appraisal and loan arrangements, to increase the opportunities of success of
project financing and loan security, but also to gain the social reputation for the
financial institutions of its own, as well as to improve the spillover effects of the
performance of environmental protection for the overall banking industry with
interests to their business fields.

At present, the green credit policy adopted by the domestic banks can be

considered a test of the equator principle in the domestic banking industry, but it has a
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long way to go to be really towards the Equator Principles.This has required not only
the policy environment of continuously promoting consensus and making joint
advances by the government departments, commercial banks, corporate projects,
community residents, the public, the media, non-governmental environmental
protection or social organizations and the relevant interest groups, but also the needs to
quickly setting up social environment standards and credit check procedures.Moreover,
it appears to be especially imminent for the domestic banks to speed up the human
talents training in order to upgrading the overall ability of risk management for
carrying out the Equator Principles, while the in-time, comprehensive and accurate
disclosure of information is the key aspect for the better performance of the Equator
Principles.Although the implementation of the Equator Principles is a big test for the
current domestic banking industry, it is also the only way for the domestic banking
industry to excise the concept of scientific development and to promote the financial

eco-harmony.

Key words: Equator Principles; the banking industry; applications.
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