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ABSTRACT

The announcement of new accounting standards in 2006 is a great reform of
Chinese accounting regulation. Assets impairment standard, as one of standards
substantially different from IAS, rules that long-term assets impairment is not
allowed to reverse in subsequent accounting periods once it was writen-off, which is
very attractive and controversial. Is this rule reasonable in theory? What influence
will it bring to the behavior of listed companies? And how to comment on the
implementation of Chinese new accounting standards? All of these topics are worth
to consider and research.

This paper focus on the behavior and motivation of listed companies’ assets
impairment during the transition of accounting standards. It investigated the
discrepancy of listed companies’ assets impairment write-off and writ-back during
this period, and also investigated the major influential factor of assets impairment.
Different from other research, this paper considered the behavior features of assets
impairment by distinguishing types of assets and direction of impairment rather than
simply investigated the net write-off amount.

By theoretical analyse, literature retrospection and empirical reasearch based on
listed companies’” sample data from 2003 to 2008, this paper got its conclusions:
(1)there are some theoretical reason for the new rule of long-term assets impairment,
but academic side and profesional side haven’t got together; (2)the announcement
and implementation of new accounting standards actually has influence on the
behavior of listed companies’ assets impairment,especially on write-back of
long-term assets impairment during the transition period; (3)earning management is
always the major factor which has impact on listed companies’ assets impairment
treatment, but specific types of earning management have changed. Otherwise,
conservatism has been weaken, and economic factor make little difference all the
time.

In additon, for some kinds of reason, the research in this paper more to discover



an phenomenon, and the conclusion is more like a discussion rather than a
judgement. Research in the future could follow these paths: (1)by the rich of sample
data, in-depth research on the behavior and motivation of listed companies assets
impairment under the background of new accounting standards will be feasible;
(2)make the topic of this paper more detailed by focus on the impairment of specific

industries or specific types of assets.

Key Word: Assets impairment;Behavior and motivation;Earning management
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