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ADbstract

Since 2005, Certified Tax Agent industry of china begins assurance engagements of
final settlement and payment of enterprise income taxes with the support of state tax
bureau and grass-root tax organs. The assurance of fina settlement and payment of
enterprise income taxes safeguard the interests of national and taxpayer. It becomes one of
the most important assurance engagements these years and become more and more
important in social economy.

But relative to audit engagements which is much more matured, income tax assurance
IS unacquainted to public. During its development, it faces lots of problem such as. not yet
legal engagement, the large industry risk, not yet accepted by public completely and so on.
It'll be along way to explore and be matured. In my opinion, it's necessary to research this
new subject and make it much useful for national and taxpayer.

Firstly, this article introduces the definition, exist basic and meaning of assurance of
final settlement and payment of enterprise income taxes, to make readers have elementary
sense. Then, the article introduces the assurance engagement’s framework, including
objective, object, standard, evidence, process and so on. And the article raises one example
of assurance engagements from the writer’s work experience to show the whole process.
Finally, the article raises two problems of the engagement. One is that it's not lega
engagement yet. The other isindusiry risk. And propose ways to resolve problem, such as:
legislation, supporting of tax bureau, CTA's hard work, and CPA'’s participation.

The innovation part of this article is. Firstly, being a CPA and CTA, | compare the
difference between assurance and audit engagements, and raise the reasons why the
assurance engagements should be open to CPA. Secondly, | propose the legidlation.
Nowadays the common industry’s view is the CTA industry need legidlation, State

Administration of Taxation also plansto propose  {The implementer rules of CTA) and
at last will become (The law of CTA) . But there's few opinion mention that the

legidlation of assurance engagements of final settlement and payment of enterprise income

taxes.
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