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ABSTRACT

As a series of issues such as environmental pollution, labor dispute and consu-
mers’ rights torted arise, corporate social responsibility(CSR) has been widely con-
cerned by society recently. In accounting, the research of CSR information disclo-
sure has become a hot topic in recent years. Meanwhile, more and more firms begin to
disclose CSR report in recent years which provides material for the empirical study.
According to our collection, 525 A-share listed firms issued a total of 1016 CSR
reports during the 2006-2009 period. Based on the CSR reports that we collect, this
paper investigates the following questions: how is the present situation of CSR report
disclosure by China’s listed firms? what factors affect the voluntary CSR report
disclosure by listed firms? Whether CSR report disclosure and cost of equity capital is
negatively correlated? Whether CSR report disclosure level and cost of equity capital
is also negatively correlated?

Firstly, this paper introduces the research results of CSR information disclosure
at home and abroad; Secondly, this paper analyzes the theoretical basis of CSR infor-
mation disclosure and the relation between CSR information disclosure and cost of
equity capital, and then puts forward the study hypotheses; Thirdly, this paper analy-
zes the present situation of China’s listed firm’s CSR report disclosure; Finally,this
paper employs Logistic regression analysis method and general multivariate regres-
sion analysis method to examine the determinants of China’s listed firm’s voluntary
CSR report disclosure and the relation between CSR report disclosure or disclosure

level and cost of equity capital.

The results of this paper show that: the listed fims in China are not strongly
conscious of voluntarily disclosing CSR in that there are relatively a small number of
voluntary CSR and most of them are thanks to mandatory political force;Firm size
and finanical performance are the main determinants of China’s listed firm’s volun-

tary CSR report disclosure; Whether voluntary disclosure or mandatory disclosure,
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CSR report disclosure has a positive impact on cost of equity capital of the next year;
Meanwhile, for mandatory disclosure firms, the higher the CSR report disclosure

level, the lower the cost of equity capital of the next year.

The major contributions of this paper contain: (1) This paper empirically tests
influencing factors of China’s listed firm’s voluntary CSR report disclosure for the
first time; (2) It is first in China that this paper attempts to study the relation between

firm’s CSR report disclosure or disclosure level and cost of equity capital.

Key Words: Social Responsibility Report; Influencing Factors; Cost of Equity
Capital
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