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Abstract

Abstract

On February 15, 2006, the Ministry of Finance issued the series of Accounting
Sandards for Business Enterprises and it began to be executed within the scoped of
listed companies starting from January 1, 2007. It is stipulated in the regulation of No.
18 Accounting Sandard for Business Enterprises — Income Tax among the standards
that only the balance sheet liability approach can be adopted as the treatment method
for income tax accounting. However, the balance sheet liability approach is amost a
completely new processing method for accounting of income taxes to most of the
accounting personnel of our country. It has been imminent as to how to accurately
understand and smoothly implement the approach. This paper is based on the theories
and practices of both domestic and foreign income tax accounting, with a view to
analysis and discussion about the contents, key points and difficult points, business
accounting procedure, and existing issues, etc, to provide the income tax accounting

of our country with areference for the practical operation of the standards.

Both domestic and foreign research and devel opment achievements are classified
and summarized in this paper and the comparisons are made between several different
treatment methods for a income tax accounting through analysis of theories for
income tax accounting, to educe the result that the balance sheet liability approach is
the most advanced processing method for income tax currently in the world.
Following eduction, the contents of balance sheet liability approach are analyzed,
especially with a penetrating analysis made on the temporary difference — the key part
of the difficulty. Then, in combination with the actual cases of the listed companies,
the inevitability and the possible existing issues with application of the balance sheet
liability approach by the income tax accounting of our country are discussed and some
recommendations on improvement of the income tax accounting for our country are

brought forward.

Keywords: Income Tax Accounting, Balance Sheet Liability Approach, Temporary

Difference
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