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ABSTRACT

Under the background of freedom development of the global financial, relax
exchange controls and opening domestic financial marketing, financial borders
gradually disappear and financial risk increased significantly, coupled with the U.S.
subprime mortgage crisis spread, which resulting in the accumulation of foreign
exchange risk in the global foreign exchange market is more prominent. With the
RENMINBI markedly enhance flexibility and continuously, the business activities of
enterprises in international trade are all linked with the foreign exchange risk.
Foreign-related enterprises are particularly important to manage foreign exchange risk.
Risk management well makes into a virtuous cycle, if not properly managed will
deteriorate the survival of the enterprises environment, and even lead to bankruptcy of
enterprises. Therefore, foreign exchange risk management and risk aversion strategies
for the business of international trade are became an important subject.

This paper focuses on China's current economic environment and studies how to
build up the foreign-related enterprise's foreign exchange risk management system.

First, the paper analyzes the current economic environment, to explore the
reasons the government chose a floating exchange rate policy, studies the current
environment for the survival of China's foreign-related enterprises; Second, based on
the current foreign exchange risk status which the foreign enterprises faced, compares
to different types of foreign exchange risk determinants and analyzes the risk impact
on businesses, to find the main determinant of the foreign exchange risk of foreign-
related enterprises are facing in the current environment; Third, the paper briefly
describes the current foreign-related enterprises in the domestic foreign exchange risk
measurement methods, analyzes and summarizes the risk aversion measures, and to
contact the current economic environment presents a different risk circumvention;
Forth, this paper basis on the Enterprise Risk Management framework and the status-
quo of foreign-related enterprise’s risk management in China, provides adjustments to
the elements within the framework and reconstructs the system of ERM for China,
proposes to build an effective and integrated set of foreign-related enterprise’s foreign
exchange risk management system, then improve the foreign exchange risk

management level of foreign-related enterprises.



In addition, details on the use of a foreign-funded foreign exchange risk
management system, this instance of the foreign exchange risk management ideas
empirical discussion of foreign enterprises in China international trade foreign
exchange risk aversion and institution-building ideas, while also improving and
perfecting our country foreign exchange and financial system and improve the risk-

resisting ability of our financial system to provide ideas.

Key Words: Foreign-Related Enterprises; Foreign Exchange Risk; Foreign
Exchange Risk Management System



R L S T T T T P P P TP P TIPS 1
TLRETERFE B IR oottt 1
1.2 EASMBERIATAIBUR T o overe e 2

1.2.1 AP AR TR R PRITE ST L0 vt 2
1.2.2 IERREFRHIFTLRIR oovvvverrerene sl 3
1.2.3 AP SR R 7 T2 220 vt 5
I3FARBE FIEGAR e 6
LB L BFFGT [ cvoeveeeseeseeermeeest ettt 6
L32 BFFTTTHE vl i 6
L33 BT PH i cvveveevseeseeieietet ettt 7
LARILRUFR R E TR oovveeees et 8

Ak 37 578 £ D S 9
2.1 EFRGFFIRBEIIRGIAT oo 9
2.2 EREFIEIARIIFT oo 10
23 FCERIEFM B RGFM oo 11
2.4 NERTFFAETRHISIHT - ovvovveerereereeriemronmonsiseiese s 12

2.4.1 NI THEDR A ZEBE IR T - oovvveeereeneecss 12
242 NEETITHEL GRS HT ovrvvrevreeereerniinisresssesssiss s 13
2.5 SN ST R B B ERIRAR AT - oovvveersemesse s 14

BEE B BASNTRUBIRR] v 16

3L SHANTABEIAR cvvvovvvvvrreeeriree s 16
BLLIPANANMEIRIE S ovvveereeeeeesec 16
3.1.2 VBNV RIS B v 16

3.2 GINCRUBEAEIR ovvovvvvereeeeer s 17
3.2.1 AR TR TRI 5 S ceveveereeseeeeeisisi st 17

3.2.2 S KUK AT S vt 18



3.3 ST TE I INDE MY B BEI -ovvverveereenereerereescneereseessse e 19

3.4 AN BEMUSIST RG] vttt 21
341 AN JRUKE PRI AMAT +veveereeseresesenesisse s 21

342 AR [FIZTLINE KU T v 22

3.4.3 NI U [ LI R ZE 40T -ovvvvvvvvrneenessssssssssssssssssssssns 23

BN A0 LAl ST B R S HBE vt 26
4.1 NN RBREEBFT LR oot 26
4.2 BN AL ST RS BUBEITLR ---ovvvvvereersemsoeesoseseseeesiieesseei it 27

4.3 B HN A ST R ATIBEST S vttt 28
A.3.1 35 5 KUK RIEIEE «+vovvveererseeen e st 28

832 AT IR IR v i 30

£.3.3 20T KU TRIEIEE «+ovevveeerersee e ot 32

HHE BRI RE BRI oo 35
5.1 RS EIEIRBREARAEIEALE oo oovvevveireeenriesiees st 35

5.2 SN R EIRAR BRI AAELHTEE oo 36
5.3 JMT BB IRBRIEZR AP v iovreerrerrieseies et 38
5,31 AN IR BT B v 38

5.3.2 B AN UG TR IK T +oovrrevererereeeesiesesissse s 39

5,33 T AFIL IR B FBR vttt 40

5.3.4 HEAT ML R TR E G +overereeeeeeeenses e 41

5.3.5 HEREAMI KU I I U vt 42

5.3.6 52 AN KU S BEAZ L R evveveeeeereesiesiesiesien s 43

5.3.7 SEHEAMI KR B AT TR oo 44
EAE B REA ST R EIBIEGUGIAT - 45
6.1 EEFANEME A D EIIEEIEEL oo 45

6.2 FH A A ATINC R ERIERRLR DT oo 45
6.2.1 A L F] AN KU A B L YRR o ovevvrreeererseeieneesies e 46

R Y LS N St LD T L —— 46

6.2.3 AN TN XS B B H AR TR SE cveerrererreremmmei 47



6.2.4 A LS E] AN KU T BRI AN vvrevererreeeremseiienies e 48

6.2.5 A A T AL AT BESHITTFIIT oo 50

6.2.6 A A TN KBS AZ LB G LERT covvvverereeeeeeee e 52

6.2.7 A L AL KUK P PR FRERER oo 53

6.3 Bl A D INTREE RIS T v vvvveerevrrenrerenrienrieninninns 54
BT BEEERE oo 55
71 SN R EIBIRTRELLE vt 55

7.2 N SN TR ETRRREE oo vvovverer e 56






CONTENTS

Chapter 1 Preface 1
1.1 Research Background and Significance: oo, 1
1.2 LIiteratures REVIEW v  iririiiiiiiiiiii i 2

1.2.1 Foreign Exchange Exposure Causes ReVIBW: -« i 2
1.2.2 Exchange Rate Theory REVIEW v vt 3
1.2.3 Foreign Exchange Risk AVErsion REVIEW -+ verrveiririnn i, 5
1.3 Research Purposes, Methods and Contents: .o, 6
1.3.1 RESEAICH PUIPOSES: e vtrevereisisiiisiiiisiis s 6
1.3.2 Research Methods e 6
1.3.3 Research Contents: .« ecvvevereimninnnn s AR i, 7
1.4 Innovation and DEefects - i 8

Chapter 2 Economic State ANalysis -, 9
2.1 International Economic Environment Analysis -« 9
2.2 Domestic Economic Environment ANalysis v 10
2.3 The Background and Conditions of Floating Exchange Rate Choose ---+-11
2.4 The Expected of RMB Appreciation Analysis: v, 12

2.4.1 Predict the Impact on the Domestic ECONOMY -+ vovvrvvnnniniinin, 12
2.4.2 The Reason of RMB Appreciation Analysis «« v, 13
2.5 Foreign Enterprise Foreign Exchange Risk Management Analysis:::- 14

Chapter 3 Foreign Exchange Risk Identification ..o 16

3.1 Foreign-Related Enterprise QUEIINE e, 16
3.1.1 Definition of Foreign-Related ENterprise -« oo 16
3.1.2 Characteristics of Foreign-Related Enterprise ..o 16

3.2 Foreign Exchange Risk OULIINg -« oo 17
3.2.1 Definition of Foreign Exchange RisK: v, 17
3.2.2 Classification of Foreign Exchange Risk -, 18

3.3 The Impact of Foreign Exchange Risk on Foreign-Related Enterprises--19
3.4 Foreign Exchange Risk ldentification -« o, 21
3.4.1 Foreign Exchange Risk Causes ANalysis -« e, 21



3.4.2 Different Types of Foreign Exchange Risk Identification :«.---cooooveeees 22
3.4.3 Factors Affecting the Foreign Exchange RisK «« e 23

Chapter 4 Foreign Exchange Risk Measurement and Avoidance of

Foreign ENterprises 26
4.1 The Method of Foreign Exchange Risk Measurement ..o 26
4.2 The Status of Foreign Exchange RiSK AVErsion .o, 27
4.3 The Method of Foreign Exchange RiSK AVErSion i, 28

4.3.1 Transaction EXPOSUrE AVEISION «+«wrerrererrrimiiiiisiiiiissi s 28
4.3.2 Translation EXPOSUIE AVEISION e, 30
4.3.3 ECONOMIC EXPOSUIE AVEISION ++rvrerersrsessisimsiissississisitis s 32

Chapter 5 Construction of Foreign Exchange Risk Management

System in Foreign-Related ENterprises: ..., 35
5.1 The Framework of Risk Management - e, 35
5.2 The Framework of Foreign Exchange Risk Management -« 36
5.3 Factors of Foreign Exchange Risk Management System oo 38

5.3.1 Foreign Exchange Risk Management AWareness: -« -« v, 38
5.3.2 Foreign Exchange Risk Management Organizational Structure ... 39
5.3.3 Foreign Exchange Risk Management Objectives i, 40
5.3.4 Foreign Exchange Risk Identification and Measurement:««.....cooevene 41
5.3.5 Foreign Exchange Risk Aversion Method: -« 42
5.3.6 Foreign Exchange Risk Management Information System:--.coooovvene 43
5.3.7 Foreign Exchange Risk Management Process Monitoring «««-«--.-.oooes 44

Chapter 6 Implementation of Foreign Exchange Risk Management

System in Foreign-Related ENterprises v 45

6.1 General Information of Foreign Enterprise A v, 45
6.2 Implementation of Foreign Enterprise A’s Foreign Exchange Risk

ManNageMENt SYSEEIM «+r veverreiiiiii 45
6.2.1 A’s Foreign Exchange Risk Management AWareness -« --xueeeriiess 46
6.2.2 A’s Foreign Exchange Risk Management Organization::««««-..covcovveess 46
6.2.3 A’s Foreign Exchange Risk Management Objectives -« e, 47
6.2.4 A’s Foreign Exchange Risk Identification and Measurement -« 48
6.2.5 A’s Foreign Exchange Risk Aversion Method -+, 50

6.2.6 A’s Foreign Exchange Risk Management Information System:«««.-........ 52



6.2.7 A’s Foreign Exchange Risk Management Process Monitoring -« 53

6.3 A’s Foreign Exchange Risk Management Effectiveness: v, 54
Chapter 7 Summary and OULIOOK e, 55
7.1 Summary of the Foreign Exchange Risk Management System:................ 55
7.2 Foreign Exchange Risk Management OUtlooK: e o6
REFEIEIICES - v+t +rreesreemsrreastteatteatteatteattea bt e e abeeaabbeaasbeeasbeeasbt e e bt e e bt e abeeas 57

AcCKNOWIEAgEMENTS «rvveerrrisi 60






LIMRERREX

FEIIA WI0 J5, MEFERH S . B 2005 4 7 FICFRESCERL
Sk, N O R St THEE 21, 21%, W3R D o™ fgm) . /R4 5k
SRl E R E BRSNS TFBUE A SR A AT T, ARl Aa i
5K, GRS H a0, Iz S EIXBHENLE &, S eakiM g T R
RSN AR BN o BT A EREPE R R AL RE D, & 28 4 Bl mle X 3k
LVFRIAL 2y ) A AE AW A, SR FHAAE A [ 5 52 5 7 2 T Ik ik 22 11
AR A o

bt [ b R H S5 iR ER AR e, N R i s e AR i, Al ]
b 52 2 I B 3G B JEAN 5 AN AR HE R, A i B8 7= R 5T . IO S HH A
S o, MRS 2 M 25 A R ARG LA & & 915 10 454
%, ARSI BT BB 5155 NER S AR5, 3 1T 5 ) ) 4l 14
T B CEBRI IS o AN KRS B A 2 A6 Al kN B G 1 R
BT, W SE A I S e R B, 2 A . fEARZ
ANV RIYR M boT SRV 1 RO R 0 A v T A A, Al v Y
10 i AR T A S A ORI AN AR A A o DRIk, 0 Aol R e 52 5 I A
6 (100 SRR, LA o M R RG: A HE ) T BEA

N BT [ B Ak g — B o] 3 e (AL, B A A S e LR AT T
LT R AT AV BEAS AR 38 G PRIV A AR By 3 S R 42 ke, o] 77 43 2611
] e 52 5 AT R IR ) H 25 K (K AN RS, iy H i s A 5 R i e () 2 22
VR . ] g 3 AR Al o 8 AN KU A BE s, ST — SR EE . RS AU
KRG B R, AN XU HEAT 4545 BR G0 (148 B2 H 10 A A g 2 T il s Py
Fo WHARCEAEMILE X

b, B VS A A AN RS B B KT 148 e A BT T R s
T3, AR e R A RS AN Al AR, H e Tk E Ak R PR BE



WAL SN XS BB 5T

Tro AR MIHEIE AW, FEREBUF “EHE” s st b, o
b A RIS 67 KB vt T 2 1 R SEORT < R AR AR C50 e s g R 9 0 i A i AT
T PR o

1.2 ERSMERIRR IR 27

TR AN RS 1 B R D 7 TE AN RS, DS aE— 20 1 il XU A
B s AN gRoE BRI E IR JE RS 32 A A DN 3 g s RS, e ML A7 P4
2 WSS I AR AR, LU TR 4D o 5 A L A RS e B 5 55 AT KU HEL ) 5
Bl o ARG AR IBUAT PR IE T B, Ar o AR HEA T B, TR RIIRD < PRI B
PSR H KT SO =5 T H A SCRRIIETEEA T 2504

1.2.1 eSO RS B B R 4Rt

NI AR 52 21 22 DRI 35 520, 0 0F AI AR TR il [ s 57 2 AN R
SO BRI R A SR, L XU B I ASORI T 42

Rodriguez (1974) A KM ARG AL “Hh A (8 1) 578 a5 Sk (¥ 80 28 Bl 42
K7, AN RS R T LAAS R B2 102 8 (RS SEUR AL R
oy SEHUR R0 72 S5t A A R A I S TR B AR A Zh . Yan & He (2000)
BIFFUN A UG T F0 R 28 1 28 vl RO /NS i 2 ) M KRS (R 5 R 7, G
DA RS R B, ORI ST 4 ROR A W AR 5 AR AR 2 R 5 3 A
Ko Entorf & Jamin(2004) #8500 AR . BRI . A 1) 3 R 45 g A
LA 3 D E AN AR N ZN A% 8, WS T 3t D R A H R (0 AN XU 2 5
FERE, HR IR SR BRI 2 E MR 5T . EAE. T hJ (2005) 4R
5T M ANCAR S I R BRI AT BRI ZER R A AR B K
BLOEMATBOR. WIRETER ARG BHLTEA LU JARAT I T

WRIKEL (2004) F5 H 5L M AN AR K 2 W2 TR A TR Sk
JE UL T 3 28 B 45 W R X BV R R 55 o Chow & Chen(1998) , Geczy %5 A
(1997 JUHE HH 5% AN RS (O 2 0 R 3% IEANAS S IR . A 7 it
IR AN TE DL A RIS, RS2 4

LR A NI AR HG R 43 BT (R 5 R LR B, T2 ORI 5 i SRR 22 5 1
Rl 2, ANIBURT PR 3R+ AH DG 1 B2 80 28 5 B3 74 BI04 b AT DA #0543 56 i A1



Degree papers are in the “Xiamen University Electronic Theses and Dissertations Database”. Full
texts are available in the following ways:

1. If your library is a CALIS member libraries, please log on http://etd.calis.edu.cn/ and submit
requests online, or consult the interlibrary loan department in your library.

2. For users of non-CALIS member libraries, please mail to etd@xmu.edu.cn for delivery details.



http://etd.xmu.edu.cn/
http://etd.calis.edu.cn/
mailto:etd@xmu.edu.cn

