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Abstract

With China's GEM established in October 2009, there are already 283 companies
successful landing on GEM, which created thousands of millionaires, and GEM has
become a veritable “making the rich” factory. However, behind these glamorous, it is
accumulated by the loss of countless investors. Most of the GEM companies are till
in the break state, one wonders whether certified public accountant play the role of
"economic police" ?

Most of existing literature researched on the audit fees of tradition annual reports.
This article focus on the GEM PO audit fees of the 283 listed companies as samples,
introducing broker reputation, the rate of current assets, earnings management, the
actual controller ownership and revenue growth as explanatory variables, and total
assets, the scale of Certified Public Accountants, the company registered address, the
current ratio, the existence of pre-market time, inventory and accounts receivable ratio
and debt ratio as control variables, using SPSS19.0 software for multiple regression
analysis. The results show us that: the higher the brokerage reputation, the lower the
audit fee; the higher the current assets rate, the lower the audit fee; the greater
earnings management, the higher the audit fees; the higher the Topl shareholding
ratio, the lower audit fees; the higher the company's revenue growth rate, the lower
the audit fee. This study also showed that the survival time and audit fees was a
significant negetive correlation, the size of the accounting firm as well as inventory

and accounts receivable ratios and audit fees was significant positive correlation.

Key Words: GEM IPO; Audit Fee; Decision factors



B & W 1
1.1 ARG RFNEBY ..o 1
1.2 BB R BRI TTSE oot 2
(IRt 2 BB Naval: L = N 3

1o 3o T B FEHEZE et 3
1 30 2 ZRSCBIBBT AT oot s 4
FTE XEREEE 6
2.1 KTFHEHBRREERABERIAR ..o 6
2. 1.1 EAMHSIIFFELEIR coovvvvovevveveecvireee s sissesssssssssssssssssssssssssssssssssssssssssssesees 6
2. 1. 2 FEAMIFFEITIR ..o 8
2. 1. 3 B P IEIIFTE oo 9
2. 14 B T FUITIR s 12
2.2 1PO _ETEHURERRRZESTRR ..o 12
2.2. 1 [E YA TESLRREFIR coovvovoeeeeeveeeeveeveeeeeseeeseeesssssssessssssssssssssssssssssssssssssssssenee 12
2. 2. 2 [E P AF SZHRIFIR oo 13

BB RIEEEST . 15
3o FREBIMEARIIIR ..ooeeeeeeeeeeeeeee e sssssseeeeeeee s 15
I 24N K 1 T == O 15
3. 3 RGBS 1PO BTFAIRH oo 18

HEINE HITWEEXRIES T 19
= o %~ 20
4.2 FREREERIIRICZRR oo 20
4.3 SVHIFESETBITUE oo 21

FRE QMR PO BEIHERSEMS. ... 22



oY T N7 = S 22

5. 1.2 FEREAR B ooooooooeeees s 23

S TR == OO 29
IR 554 1t i Ay A 33
TR = . 0 3: b 16 3 34
5. 30 T EHEIRTE ..o 34

5. B 2 FEARTETE oo e e 35
5. AFEIRMEGEIT ..o 36
IR =B ST 38
I B vt A k11 B 40
SRR W EI L S W Sy =0 S S 40
SRR ATt 574 o 1L s 40
5.7 FREBMEMER .........ooooeoeeeeeeeeeeeeees e 43
ERE MRER. BRETRB. . 47
LI 3 = ) = a7
6.2 AITIRTTBITNIR oo oo 48



Contents

Chapter L INTrOUCLION.............ccoooiievveeeeeeeeeeeeseeveee s 1
1.1 Background and PUIPOSE ...t 1

1.2 1deasand METNOAS..........ccores e 2

1.3 Research Framework and the Innovation.............ccoeiiiiiininenns 3
1.3.1 Theresearch frameworK ...t 3

1.3.2 INNOVALTON. ..ot bbbt 4
Chapter 2 LiteratUr @ REVIEW ..o 6
2.1 Research on the determinants of audit fees...........ccoviciicices 6
2.1.1Related Research ADrOad ..o 6

202 A REVIBW ..ottt 8
2.1.3The dOMEStIC rESEAICN.........c.coieiics s 9
2.1.4Domestic RESEAICh REVIEW ..o 12

2.2 Research on PO AUt TEES........coecece s 12
2.2.1 Related Literature REVIEW ..o s 12

2.2.2 LIEIatUrE REVIEW ......ocviie ettt 13
Chapter 3 Institutional Background...........oooocoicicecciiii, 15
3.1 Current Situation Of GEM ... 15
3.2CharacteristiCS Of GEM ...t 15

3.3 Difference Between Annual Report Aduit and PO Adulit ... 18
Chapter 4 Theoretical analysis of audit fees...........oooccrrvvciierrcrviie, 19
AL AUAIT COSES .ottt nnes 20

4.2 The POLENtial 10SS.......coiiiiecese et 20

4.3 Accounting fir M S Profit........ooeeeeree s 21
Chapter 5 Empirical Sudy on GEM PO audit fees.........ccoovvvveree.... 22
5.1 Variable settings and ASSUMPLIONS..........cooerrrrinreee e eesseeenes 22
5.1.1 DUEVAITADIE.......coiie et 22

5.1.2 EXplaining Variabl€...........cccoinireeesessee e 23

B.1.3 CONIOl VAITADIES......ooeeeeeeeeeeeeee ettt ettt ettt 29



5.2Variable salection and MOE ...ttt 33

5.3 Sample selection and data SOUICES..........cccucveviveicveiiieee e 34
O.3. 1 DA SOUICES.......coeieieiieiieieirieieie bbbt 34
5.3.2 SampPle SELECHION.........c.coieeceeeee e 35

5.4 DESCIiPLIVE SLALISLICS .....ocvicvcictec ettt 36

5.5 Correation ANAIYSIS.........ccceiiuiiiiciieeeeeee et 38

5.6 Analysisof Multiplelinear regresSioN ............coornennenncneseesieeesiens 40
5.6.1 Analysis of the regression equation .............cccccceecueiveveicvevicuesecsi e 40
5.6.2 Analysisof Multiple linear regression results............ccocoeovininneienenne. 40

5.7 RODUSE TESE ...ttt st 43

Chapter 6 Conclusions and ShortCoOmMINgS............ccooceciioiiiinicninnnesiein 47

6.1 Conclusionsand IMpPliCatioNS.........cc.cceeveiiiiiiiineiee e a7

6.2 SNOFTCOMUNGS.....cooiviiveicte ettt b bbbt b s 48



F-E & it

1.1 ARERMEN

AEAR (GEM, Growth Enterprises Market board) J&AzikT LM %N
THRIEFETY, AR, AN EBAKARN . TR A AR Y A
A 1R SRR AL BB TR, I XU H8 B R 48 Al g <7 TE IR AL 4 T 31
& QNIRAEHE G A DA 60 MR L, HEl L&A 39 NMEFEAL
TONEAR, BRI JE R g s s, 7E ERHR RGN AR . HAE BT
A MR (5 RARER . A5 SR B XS S5 7 A AR T A R IX
5l o

07 B8, “hEANAR” F 2009 410 A 23 H N FERYINER
FriEzUR 3. 2009 4 10 H 30 H _EmT# &t 28 KENAR AR, ~FEIRAT I &%
N 56.60 1. Hodr, SHIERMI SRR A B R AT T 300 )1k 82. 22 {51 81. 67
i, XAEME C R LK RN, 2R, ARt 8 RAFILE 4 12
A 25 HEW, RITHEFIEET,, 8 XAFPHRTHERIX 83.59 1%, &
HALAFHRTE T 47.69%. 2010 -4 EANVATR I 1) R AT T 1 28 2 I s (219
MEERmEER. o, 7 H BT 7 AP RAT TR R )y 48. 99 £y, &4
AR 12 T 12 PO DR 7 92. 06 f5 1~ F3 AT & 2, Ak
e DR H FE S B I RAT 38 HEN 2011 5, GNP m I RAT EiE &4,
VA 7T HEWR S RF, ~FRRATH /2% 93. 07 ff, 16 2010 4F 12 H K&
k. AEEA 2011 4F 8 Hinbla, M2 R TG EHL. £ 25 R TRk
NS, AEREEATENG, BDAR M RAT I M “MRA7, “BRIER” Sk
A, BRI R EER——/\GERE, BTN A RS BORAT IR R
fil. #1EF) 2011 4E 12 H 31 H, Gk 2011 S FH 1 2%E K 43.80 £, R
¥ 26. 20%.

GBI 2009 4 10 AFFR S, GDNVAREIT AR T “ AT A4 1],
—I2 “EA . ST, mEEE T =7 W B A AR



Bowm 4 @

WAL 1O M E AR, S AR O R T R E A B ML AR 2w
BT NSRS, BAIRE I ORIEAE K, Bt B, B E R, H
IOBAZ R T BRI BZR 7. IERIR R, IR 55 I E N e B 1 524007
X LT AR AT BT, BB BB E AR AT 2 7] Z RS B A AR,
M2 FOHIET B — A A WA E . TR UK KPR, e AL
UIFSS, REARNIZIE A E R T E?

IPO i 3% A N E K B A =] BT b sAs, — oA 1 55, AE
TARBEILT, AR RMIUE BEAXIRE IPO # ik, EHATH T EE R, 1
TARHEN T — MR, WHEEER BB, A T3 1PO it 57 /i /2 Hmk Lt
PRI R E B2 FESCAT T ANt B TPO w8 TH 2R I i, W i 1 RE 19 2 £k
UE? IEREAR AL 18 BRI SEH TR A — R A 7 SR A SO TR H AT A
o

FERDY AR “AREE AL R4 RIS, S HImE S5 oy b
T TR AL, AR PR R R, ANTRIRF, (B BEEE SR 1Y
BOR, BB WEFHREAE IR, BRiER. RV — RS RS mAE
ZHEH, SRR, 1R 2011 R, RN SE BN EARZ bR, T EBEARTYS
JCHGR AR TR 7R A R R AL, ARG AT ) R T BIR T AR %
HE, AR A — 288k W PR A e o AN SO T B YA B Ok, e ke ]
2, LIRS 51 5, 9B AR S i R BT S S A S B

1.2 MBS E

A UIAIER] 2012 5 2 A 29 H EWENEAR 2~ 7O EAR R, &5k,
SEHEAT SCHRIBII, I BRI Ao s v SR g nT RE 2, dE i, AR
WM B, a5 A ST, SIS TS, K, AL B
o 5 S TR A DL SR A&, A7 2 e Mk AR, SR [E]
LR R, RIEZuLERIALR, F AL R,

HART S, ARSCHIBE RN A EZAHE LR LA

S, ARSCE S BIBE A M TR, IFEAT RN ATRE, 230
TSR S AP A 2R, BET AR B N AR AT T TS R g A b, 25 AR



Bowm 4 @

I B8 A T 3 (R RE A A BN BT 2 mRRRYE SR AP S ISR R R AR

B BRI S BRI R A R E DA IR, ik
[ BNVAR BT BAT ) — L85 i, FEXS AR TR TPO S THREAT UMY, 20 dred]
B X 2 Ak o

=, AR USSR IR AL . R ZRL Simunic (19800 #EHIM)
BRI, MR ETE AR, B LA WO RS DL R 2 R 5
RAESF 2 ANTT T, IR SIANBDEAO BT "R R T IR AR S5 R R, AR I
o, Bem TPO BB N K

0, SCEA T R A LD . SN S TR R, 5l NS TEH A&,
W L2 O AR, SRASAME ST T7 =T T RS T T
ATHERAL B, SRER N R GEHE I3 A7 B LIS 0% (RS2 DR 35 SRR DG IR R, I T At 945
H IPO i T R psE R 3R, MBI SIS 10 . IR, D 1 AR IE SO SEIESE R AT 5E
FEE, AT T — R AR .

B, MREZ AR, BHPtrsiit, MR ATARL.

1.3 HARERUARFHAFTA

1.3.1 WRIESRE

WBRAI., FEMRASIR R . B E . BT DL AR
BRFIA AT 45

B R ORGSR B WG AT IR . B — I SRR [ N AN R
THUSCSR e IR SCHR, 58 A SR IR I Y /0 5% TPO TR IS 2l e R 2% 11 Sk

S =B R BT AT . BN LA R R 3R G AR BRI
GNP BT B B — SR i FEXT R AT TEAN TPO B LFEEAT I, AT EATZ A X
T2 A, RS SO SRS BT 0 20 1 1 B T Sl

S0 B U B BRI R . DA Simunic (1980) $2HYAIFE NILRY, Mk
BT AR, BETHIEAFRRE . o U L 2 v I 45 PR AE S5 2 AN D7 T,
I FINGNEAR BT A R RERI T IR S5 AR S R 2, B B oM AT, 52 1PO o it
PRI RI 2R . HRik, FEEAN A FE 2 5] ARSI A B

55 LT R B TP R SRR 7T AR DU T B A AT I 2 b, B B A

3



E

B, TN R AR AR DA K P i) Ae o (RIS, Ul WO SRR I S . RS
FHER BRI b, SR TRR G, IS SPSS BT 2 oA,
XFRNE PSS RBEAT oo Bem, I SR AR & /MRS DA S SR T T R A 1Y
WA, AT — ROVMRRETEI G, e R T FEE
FONERELRE . BSR4 AR, S—RIMASI L4t R E

FASREZAL

AT TR SR B 0
@ik o WHFCHFRANE I TR RE AN 92 A S HEZE
iL o PSR TR PR P R 3R SOk ZR g
SCHRZRIR

o FEPAIPO L e vl 9 ok g PR 23 STk ER iR

(—

il B 1 S A o FHRENEARILI . L 1PO o % £

P Simuinc BEARUYFEAY, EAT HTHIR SRR
g

(F
&
<
=
v

ST | RMTIRER, 3R, R R,
*| e

S HIARPEGE TSP HT . MG 5B LA A
LERAHT, JEHATREPEIIRL,

S 2

\ 4

2GRN s VNN NP s

\ 4

B1.1: ACEZEE

1.3. 2 A HFH =

AT SR £ 1722w TPO T3 HEAT SCUERT 7T, 45 TPO H 1A 3%
ke RIER, EEA LU R Al



Bowm 4 @

By O MR SCHRAR W FUAL GERI AR T S € RIER, AT
— AN TPO S B S E, B — s .

B AR EARRR, 0% E T RE QMR TSR AT O, BRG]
AN T IFRFE S B RKAR BLR SERRZ N7 IR PR S5 A R, SO 7 (14 [ VA
RN AN 5 R QLR TPO S T L o

=, FESINSERRE RSB P AR AR AR R, 25 R BV AR T 4 S B
FERNAFAERIFPRFRG O, AT B0 NFRB, A7 B2 SRl N SRy —
BUTSI IR RIREBE, A7 G2 B BIBAE N — BT sh NERRRR I . ASCAT 1R
ik, IR (R B8 — RBAR R B HE A A D S B i) A5 e b 5 (il AR
B, 1M T DSBS I A5 3 0 S B AR IR EE R, A AN A B
H B BENTRS 1 o



FIE XEZR

2.1 RTEIHRERRERRIERMR

4

2.1.1 ESMEXRAREGER

BT Bk i) R B AMIE T AT = H 2RI, PR 2R 2t A
N FIAR SR Fe 3 il I R 2 P DO S BN P I AR LS THION 5§
febr it b A A, DU & B di kg mia s . R, BEE R
[ UEZRAE 25 B2 AT 1) N. 0250 ZER B FE SR e vH B, A A% 5 v 2% FH 1 Sk
WFFCRC T RE, 5 2R ] L 3R R Y 45 ] R Xt 3K 7 4 ) 49 R i i 9
5 e B THSC B s DR 36 1 SR 9 52 31 T BRSRAR 22 1) VG U7 2 TR Ik

R RAPRENE. B X CE Y8 1980 4F Simunic KRAERE (it
WAL B R PRI o0 p R B R F SRR 700, Simunic (1980) fx iz F £ Jo 4k
AL I B AR B A5 VAR IR T Rl REE I B LRI ZR A DG 3R . Simunic (1980)
MEIC T AT BESZ R H IS Y 10 DMAHSCIEIER, BB A m R CRL Bt R/
W U PS5 SRR FE (RIS BT W B8 7 o Gl B8 7= (1 B A v oF B fr 48
EV W AT R U SO B I L A B AT LSO S A B 7 11
ble 2 D IS 2% 7 AR AT DX B LF U EAT AL F Il 25 B o
THE P TSR AL A IR 5% A B 2 U1 IS 55 BT B AR P R BUIM BASRAE s FH ROE (3557
S BR 28D, kA T BRI TR AR T AR AR o TG OR B R LR o R AR TES 2 =4
A5 R AR I T A A X R BV LR BRAS AT AL . I SHIERF T AE R, K I b
O B P AR R H USSR AR SC R R O B L — AN R B, RSN Y
rmAR T, RERAEE T RSB ROE (A3 =i s 5 AN T e AR,
Simunic (1980) HAY Ay J5 4 2 2 12w 1 2 Y e R 3 1K SRR o SR it 1 BE Al B
YRR 7 R, ABUS RIGSCE, 4 DR E A NS e 5,
AR FR L Simunic BORUNIEA, H4EG &N ERBMER, #HAT— LA S Y
W B LA S B . 2R Taffler Al Ramalinggam (1982) 4% 8 i1 BAALf4Y
B N SR AT B A R, T E1liott A1 Korpi (1978) FHBE & v B fr 4 B s A AN

6



5 CERGR

CIk

TGP RARE E E O, ARATTEIRE A SR AT Simunic (1980) —3, EIgdi v+ 5uAs
BB 9% F 2 ) B B35 IEAH R OR R

b, EAESEE ., AU B OCRIE. INEERL N AR E KA X
(R, 3 ) DAAS B0 A X B N AE AR 34T 1 2 J0 B] JE SEIERIF 9T o 3 Lo
FOHR SR A G 2 1 A H X R T B AR T A B BRE A TERR B NI T
— O AR BT R BIE. R R 0 SOk s KR
Francis (1984) {fi FIf&1E:L Y Simunic (1980 [a] VAR DL AR FEA M7
SR, SHUEA TR BT A RS SRR I AR E0E) 2 B = B
S R B IEA DS, BPU22A Firth (1985) Z»HIFHFNE. &R, &
BPE PRI SN B A A R R A B R, AR FA R, w
THSR S AR AR R R I IEARDCOC R, Bl B M SR R, BB IR s
HF LR B R 7 A R B A H 2 IR A O, WENRE, AR A
O], W5 ROLI R AN — e AR IR, AT SR TE 3 A — e AR, mlRg 2 i
FARHARGGRMWE T R, NUBOKR/ G5 =5 o ok 2 A B2 e,
AT/ B = EB A B 5w, i3 Lay Chin low Fl1 Pear Hock-Neo Tan
(1990) FEARATHIBE T MA DI FRFR: AT =AM R TR AL, W55
FIAT 2 E0 BN LA A m) AR A AR B 55T, I LTS 2R 1) 5 o [R] 2 1E
AFEATNZ AAFTE R & 25, BT DMABATHE BT 2 =42 AT gh 47 40 4y LA S P
AT Z e EAG T, A3 T AR SISO R/ 587 R B/ S 8 7= = AN A e v o
T2 I #AS B B350 Chan A Bzzzmel (1991) LLEEE b AR AR, 35
NS IR & R P RE . 2 VI 55 i BT E R 22 1 U 3 55 B A 565 A = 0 AT
ZIeE, B TR BRI (3 DY A PR 35 A% & 2510 9 6] () o TH SO R AR A 2 3
Wi 777 Menon A1 Williams (2001) BFFCAIL, FEFE KU S m w175 %HiE
IT BEARPIAWI S, SISO SRFIAE Bexd B T 2 FH IR s kiR /s, A AT R 9Ead
RO o AR T A I BCR . RSOK R 5T B BRI bR 2 R S O
W SR AEAE 2 IEAH OGO &R

T R % Gl IR 74 KunWang, Sewon 0, Zahid Igbal (2009), jEidik
B [E7E 2005 21 2006 48] (I [RIN&ZAT A B5 B B 109 % 172w AE B Fopt
A SRFEAT SEAT 56 5 43 M, Il Be 0 R ZR 58 6 A T S B K A OGOk
. 1M Noel 0’ Sullivan(2009) &k EAE 90 AT 7563 FK LT 2wl 1E Ak

7



Degree papers are in the “Xiamen University Electronic Theses and Dissertations Database”. Full
texts are available in the following ways:

1. If your library is a CALIS member libraries, please log on http://etd.calis.edu.cn/ and submit
requests online, or consult the interlibrary loan department in your library.

2. For users of non-CALIS member libraries, please mail to etd@xmu.edu.cn for delivery details.



http://etd.xmu.edu.cn/
http://etd.calis.edu.cn/
mailto:etd@xmu.edu.cn

