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Abstract

Modern logistics is a revolution to traditional circulation. Through
optimizing logistics chains management, modern logistics reduces cost,
enhances comprehensive service so that to reinforce enterprises’ competitive
power.

On one hand, modern logistics gives the advantages for international trade
in three main aspects: reducing trade total cost, decreasing investment on
business activity, and enhancing competitive power in core business. On the
other hand, international trade is an essential component of logistics industry,
which plays an important role in promoting export.

Some experts predicted that in the next 10 years, logistics will be a vital
industry to stimulate economy development. However, modern logistic is just
underway. Modern logistic haven’t started in western regions haven’t started,
even in some eastern developed regions in China, and the logistic socialization
is still on its way. It was estimated that logistic service provided by domestic
enterprises covers about 60 percent to 70 percent in China. Lack of interior
logistic demand restricted the development of logistics.

Bsaed on China’s realities, this paper researches on the specific issueabout
the combination of modern logistics and international trade. It consists of six
parts. The first part is introduction, which describes the backgrounds, meanings,
and objectives of this research, sumerizes the research resuluts about the issue
in home and abroad. In the second part, the paper illustrates the development
trend and features of international trade. In the third part, according to customer
need and market demand, the paper discusses the dialectic relations between
international trade and modern logistics, that is, international trade is the
premises for developing modern logistics, and modern logistics promote trade

development. The author proposed in the fourth part that innovative idea on



enterprise operation and reducing customer cost are key to modern logistics. In
the fifth part, the author proposes systematization and globalization of operation,
setting service network, management informatization. At the end of the paper
are conclusion and prospects, which summarizes the main contents inthis

paper and pointes out  some problems which need to be researched in future.
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