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Abstract

Information, as the most fundamental and important constitute element of capital
market, is the bonds and bridges to link the two sides of funds supply and demand. If
it is problematic in information disclosure, the capital market may encounter serious
disorder. Since the establishment of stock market, it has been haunted by information
disclosure violation of listed companies, which not any seriously erode the confidence
of investors and harm the interests of investors, but aso hamper the healthy
development of China's securities market.

Why listed companies violate the regulations of information disclosure? Only
after answering this question, we can contain information disclosure violations from
the very beginning, which will be beneficial to both stock market and investors. In
recent years, there has been some empirical research on the courses of information
disclosure violation. However, most of these studies use the punish year as the
violation year, and there is no breakdown of the types of information disclosure
violation, which will heavily affecting the credibility of the results.

After systematic reviewing and carding of domestic and foreign research and on
the basis of information disclosure violation of Chinese listed companies, this paper
theoretical analyzes the causes of information disclosure violation at the beginning.
This paper then choose the samples that had been punished by regulators due to their
information disclosure violation (classified as delayed disclosure violation and false
statement violation) during the year 2002 to 2008, using the methods of single-factor
test, correlation analysis and logistic regression, this paper finally verify the factors
affecting disclosure violations from the aspects of financial indicators, governance
indicators and the external environment.

The results show that: (1) Delayed disclosure violations. Financial indicators is
the main factor of delayed disclosure violations, relatively, corporate governance
indicators has little effect on it. Specifically, the companies who have higher
profitability have lower probability to delay information disclosure. In order to cover
up their poor performance, the companies who have been special treated have higher
probability to delay information disclosure. In order to cover up bad news, the
companies who have negative operating cash flow have higher probability to delay
information disclosure. (2) False statement violation. The executive incentive for



stock optimization can significantly inhibit the false statement violation. (3) Both
delayed disclosure violations and false statement violation. If a company is located in
developed areas, where always has stronger competition and regulation, it is less

likely to violate the information disclosure rules.
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