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ABSTRACT

With the ongoing development of economic globalization and capital market
integration, accounting internationalization is an emerging trend that every
nation should be confronted with, and accounting international harmonization
has been a controversial hot issue. In the first part, this dissertation describes
China accounting internationalization process and analyzes its characteristics
and causes after reviewing domestic and overseas empirical researches on
accounting international harmonization. In the second part, the dissertation
explores the extent to which the new comprehensive Accounting System for
Business Enterprises has achieved harmony with international accounting
conventions, and analyzes and summarizes major differences between new
accounting system and International Accounting Standards (IAS). Furthermore,
this dissertation investigates whether the promulgation and implementation of
new system significantly reduced the difference between earnings based on
Chinese accounting regulations and those based on IAS in order to determine
the degree of material harmonization. Finally, this dissertation examines whether
the promulgation and implementation of new system improved value-relevance
of accounting information from the perspectives of investors.

Research findings suggest that new system has achieved harmony with
international accounting conventions on a broader scope such as its forms and
basic contents. However, empirical research shows that its promulgation and
implementation neither significantly reduced difference between earnings under
China GAAP and those under IAS, nor improved value-relevance of accounting
information. We attribute this result to the fact that accounting standards and
their application are a system-engineering which not only requires high quality
accounting standards, but also needs a strong and effective accounting standard

enforcement mechanism.

Key words: Accounting Internationalization, Accounting System for Business

Enterprise, Value-relevance
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