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Abstract

Merger and acquisition (M&A) is an important way for entities to expand rapidly
and occupy the market share. With the issue of a series of important rule of law and
regulation about China’s capital market opening to foreign capital, the boom of
Foreign capital M&A has become a continual hot topic in China’s capital market.
What does foreign capital M&A bring about to our country? The debate on whether
the performance of M&A is good or not? Which factor effect the performance of
M&A? We see significance of studying these for both the M&A activity and the
supervision to the M&A activity of listed companies.

In this paper, we reviewed the international M&A motivation and M&A
performance theory, then bring forward some relevant hypotheses.

In empirical research part, we try to collect the stylebooks of M&A of listed
corporation by foreign capital which happened from 2003 to 2005. According to the
analysis of research actuality on thesis mentioned above, then compares and analyzes
on the current popular performance evaluation approach combining the relative
foreign capital M&A theory, and then combines index-rate of economic value
added(EVAR) and index-rate of marked value added(MVAR) together, so that the
performance is evaluated of the listed companies which are merged from 2003 to
2005. Then the impact of M&A mode over index-rate of economic value added and
index-rate of market value added is analyses as well as the impact of stock structure
over them. At last, some results are got such as the short effect of foreign capital
M&A is not good, but the long effect is much conspicuous.

In the end, according to research conclusion, we provide some valuable reference
and suggestion to the government and listed corporations. So that resource is
integrated by the most use of foreign capital, and the purpose of enhancing the entire

performance of foreign capital M&A is researched.

Key Words: Merger and Acquisition (M&A); M&A by foreign capital; Economic
value added(EVA); Market value added(MVA)
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