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Abstract

ADbstract

This dissertation investigates the listed companies operating performance
around seasoned equity offerings (SEO) with the sample of companies that
conduct SEO between 1998 and 2002.There are three theories to explain the
phenomenon: Free Cash Flow Hypothesis, Asymmetric information Theory
and Earnings Management Hypothesis. The analysis reveds that SEO
companies have post-issue declines in operating performance compared to
control groups matched on industry, firm size and operating performance. The
findings of the dissertation are consistent with Free Cash Flow Hypothesis and
Earnings Management Hypothesis.

The dissertation includes five chapters as follows:

Chapter 1 reviews the literature on the post-issue operating performance
of companies that conduct SEO.

Chapter 2 introduces the system of SEO in Chinese stock market.

Chapter 3 discusses research methodology used in this dissertation,
including the research sample, the criterion designed to select matching
sample, and the method and the model to test the determinants of operation
performance after SEO.

Chapter 4 describes the results of empirical study.

Chapter 5 summarizes the preceding theoretic analysis and empirical

study and points out some limitations.

Key Words. Seasoned Equity Offerings; Free Cash Flow; Asymmetric

Information.
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