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Abstract

There is no firm to list in China insurance industry for a long time. It changes
since Tianping Aoto Insurance Company isin the process of listing training, aswell as
China Pacific Insurance (Group) Company has gotten the approval to go public.
Therefore, the valuation of non-listed insurance firms and the stock investment value

of listed insurance firms are two important problems.

At first, this paper gives an introduction about the conception of firm value and
the valuation methodology of firm value. Furthermore, we andyze the vaue
combination in insurance firms in terms of the operating characters in the insurance
industry.  Also, we mainly introduce the valuation method--Embedded Value.
Secondly, as insurance industry is a mainstay in the finance, we deeply study the
current situation and development in the future of the insurance. Meanwhile, we
review the growth history of China PingAn Insurance (Group) Company, and discuss
its operating outcome and competitive power sourcesin 2009. In the end, according
to the study of current operating outcome and the basic judgment for the China
PingAn Insurance (Group) Company in the future, this paper predicts the profitability
of China PingAn Insurance (Group) Company in the next five years. Also, we
provide a valuation of China PingAn Insurance (Group) Company by a professional
valuation method for insurance firms.  On the basis of this, this paper provides some

investment suggestions and risk warning for investors.
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