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Abstract

Abstract

The importance of operating risk management has been recognized ever since
the tremendous loss brought forward by the operation risk during the 1990s. Basle
Committee on Banking Supervision has had operating risks included in the capital
supervision in its renewed Capital Accord to request that the banks should have
relevant capital deployed for its operating risks. With the increasingly fierce
competitions among the financial ingtitutions in the world today, the facts that the
financia industry in China is fulfilling its overall opening-up commitment to WTO
starting from the end of 2006 and that the changes in the economic, financial, and
supervisory environment have had stricter requirements on the risk management by
the commercia banks have prompted the improvement on the operating risk
management by the commercial banksin China.

As the operating risk management by the commercial banksin Chinais still in
its early days, either the theoretical research or the onsite practice is yet to be
perfected, therefore, the management is facing comprehensive complexities and
challenges. Under current situation, a profound operating risk management system is
essential for the commercial banks in China seeking the foothold and development
among international banking institutions. Based on the current local and foreign
researches on the operating risk management by the commercia banks, and the
analysis on the definitions, categories, and characteristics of the operating risks,
together with the analytical researches on the operating risk management by Bank of
China, China Construction Bank, China Merchants Bank, the paper, in line with the
COSO risk management, has had anaysis on the elements of the operating risk
management by the commercia banks in China and put forward the constituents of
the management system of the most appropriation for the effective risk control for the
banksin China.
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