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Abstract

Existing researches have shown that not only the procyclicality of fair value
accounting but also the derecogniton of financial asset transfer added fuel to the
continuing financial crisis. This paper carries out further research on the the
derecogniton of financial asset transfer from the different perspectives.

This paper first studying the concept in transfer of financial asset.It’s believes
that it is useful to understand the complex transfer of financial asset mechanism.This
paper notice the economic substance of asset is the control and risk and reward of
asset.So, this paper pay more attention to make it understand.

This paper notice that, AICPA/FASB (Financial Accounting Standards Board)
and IASC/IASB (International Accounting Standards Committee/ Board) have
published and revised standards many times on accounting for the thransfer of
financial assets. But the accounting for the transfer of financial assets have always
been critical. We can see that there are many differences between two most
prominent accounting standards setting bodies. In 2006, the Chinese Ministry of
Finance issued CAS 23 Accounting for the Transfer of Financial Asset, which almost
accepted all the views of IAS 39 (2004). The main content of this paper includes;
firstly, to analyze and evaluate the views of AICPA/FASB and IASC/IASB and
CASC, secondly, the paper come up with a more reasonable accounting method.

Zhang Jinruo(2010)’study show that the accounting standards on Derecognition
of financial assets being improved by IASB and FASB in 2009.He found that
though termination confirmation of financial assets based on the definition of assets,
but it wrongly interpreted the method to obtain the future economic benefits, which
may lead to unreasonable accounting treatment. It is suggested that the improvement
of the current accounting standards on termination confirmation of financial assets
should first of all interpret correctly the definition of assets, and then perfect the

conceptual framework, improve the fair value measurement and other aspects.This
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paper suggest to modify the view of financial assets transfer derecognition and
propose a new framework to determine the derecognition of financial asset transfer.
Fisrt, identification all of the participating interests.Second, determine that whether
the thransreror have lost the right of control of asset.Third, review the items retained
meet the recognition criteria of asset.

Finally, this paper investigates the problems of thransfer of financial assets in
China, and make sure that the invisible control have Significant impact on determine
whether the thransreror have lost the right of control of asset. In addition, this paper
suggerst abandon the Continuing Involvement Approach because of its inherent
defect, and move to the IASB and the FASB, using the control view to regulate the

derecogniton of transfer of financial assets.

Key Words: derecogniton; risk and reward view; control view
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