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ABSTRACT

This paper provides an empirical study of IPO operating
performance effect that attracts much attention both from investors
and from securities supervision departments. The IPO performance
effect has been documented on the securities market of other
countries such as America and Italy. In china, many companies
suffered great losses in the first or second year after they were
listed. This paper will try to find out 1. Whether IPO operating
performance effect exists extensively in Shanghai stock market; 2.
What leads to this effect. After excluding macro—economic effects,
there are still significant declines in the firms issued between 1996
and 1999. This paper put forward six possible factors to explain that
effect. 1. The influence of seasonal offerings within three years
from IPO; 2. The influence of the concentration of ownership; 3.
The influence of assessment in the process of pre—issue reshuffling;
4. The influence of money -raising on the post—issue operating
performance; 5.The influence of industry; 6.Size of listed companies.
Except industry, other factors contribute significantly to the
decline of operating performance after IPO.

This paper is organized as follows:

Chapter 1: Reviews literatures on IPO about market performance
and operating performance.

Chapter 2: Presents empirical results related to the operating



performance of IPO performance.
Chapter 3: Provides factors influencing the post—IPO operating
performance.

Chapter 4: Presents the conclusions.
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