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Abstract

Since the 20th century, with the worldwide enterprise groups speeding up the
process and the growing needs of financial information from different parties
concerned, it has become one of the important studies for the international accounting
field to explore regarding to how to reflect the whole picture of the enterprise groups
accurately by preparing consolidated financial statements .The new Enterprise
Accounting Standard was issued on Feb.15th, 2006 by the Ministry of Finance, of
which Accounting Standard for Business Enterprises N0.33---Consolidated Financial
Statements and its Guide made a detailed stipulation on the requirements, methods
and information disclosure based on Chines actual situation.

Based on the international and Chinese research results and practice
experiences on consolidated financial statements ,the analysis on related theories and
problems of the preparation of Chinese consolidated financial statements, aims at the
study and research on the existing problems of accounting standard and some vague
and hard handling parts in practice.

This paper mainly includes 4 parts as following :

Part | , Introducing the change of international and Chinese accounting standards,
influence on the preparation of consolidated financial statements, research on the
choice of consolidation theories and methods ,research progress of the preparation
issues of consolidated financial statements made by Chinese academicians.

PartIl, Introducing related theories of the preparation of consolidated financial
statements.

Partlll, Mainly introducing the accounting treatment for some typical practice
issues encountered in the preparation of consolidated financial statements under the
new accounting standard.

Part IV, Providing a guidance for the further exploration of improving and

perfecting the new accounting standard.

Key words: New Accounting Standard; Consolidated Financial Statements ;

Consolidated theory
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