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Abstract

Abstract

There are two principle sources for enterprise financing, internal financing and
external financing. A enterprise must obey a reasonable sequence, according to the
Macro-economic situation, the enterprise’s features ,fund cost, etc, to build the best
capital structure. Enterprise borrowing capacity is close to enterprise competitive
ability, the enterprise which is good at financing will keep competitive advantage.

The borrowing capacity is now changing competition rule by two ways. First of
al, borrowing capacity is changing industry competition siructure. According to
Doctor Port’s “5 kinds of competition structure” theory, the borrowing capacity of
property enterprise has deep influence to the customer’s bargaining power, supplier
strength, threat to new entrants, treat to substitution, and the race condition between
the enterprises, thus changing industry competion structure. After these five kinds of
acting force gathering together, will strengthen or weaken the competitive capacity of
property enterprise. For another, the property enterprise would create competition
advantage by good borrowing capacity. Borrowing capacity could create competition
advantage by reducing the cost of land and the cost of enterprise financing, creating

differentiation and changing competition scope.

This thesis has an academic research on the influence to property enterprise by
using different financing methods via Vanke case. Vanke have the highest market
share in China real estate market. It realized a stepping-over development by using
good enterprise financing. The development fullly prove that the borrowing capacity

would increase the enterprise’s competition capacity.
For this reason we could found out that the good borrowing capacity enterprise
would lead the future of Chinese real estate market, and the enterprise which weak on

borrowing capacity would be peripherization.

Key Word: Enterprise Financing Competition capacity Vanke
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