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ABSTRACT

Foreign automobile manufactures imported auto parts and assembled them
together into a motor vehicle in China to avoid the higher tariff of imported complete
vehicle. In order to prohibit this kind of conduct and protect the rights and interests of
the state, China formulated a series of disciplinary measures, including the Policy on
Development of the Automotive Industry, the Administrative Rules on Importation of
Automobile Parts Characterized as Complete Vehicles and the Rules on Verification
of Imported Automobile Parts Characterized as Complete Vehicles. These measures
provided that when imported auto parts meet the features of complete vehicles they
should be imposed at the same tax rate as imported cars. The formulation of those
measures roused strong protest from the European Union, the United States, Canada
and other advanced automobile producing countries or areas. They alleged that
China's measures are inconsistent with the provision of the GATT 1994, the TRIMs
Agreement, the SCM Agreement and China's commitment under its Access Protocol,
based on which they brought Chinato the dispute settlement body of the WTO.

The first consultation procedure started on 30 March 2006, ended on 15
December 2008 when the Appellate Body made the final findings against China. The
present case known as China-Measures Affects Imports of Automobile parts, marks
the first time for China to be involved into the dispute settlement system as a
defendant by itself. It went through all the procedures, involved many complicated
international law issues, and to some extent cause certain influence on China and even
the global trade of auto parts.

The thesis consists of four parts. Chapter One introduces the background and
following process of China-Measures Affects Imports of Automobile Parts, and
summarizes claims of all parties and China's defenses. Based on that, Chapter Two
make an analysis on the findings issued by the Panel and the Appellate Body, which
clearly presents the rationale and consideration of Panel and the Appellate Body in
this case. In order to understand WTO rules better, which also is one of the major

significance of this case for China, the thesis dedicated Chapter Three on the case



ABSTRACT

analysis specifically. In this chapter, it concludes the characterization of charges under
the measures at issue, the application of National Treatment Principle, interpretations
of the terminology and other legal issues, which have been accepted and confirmed by
Dispute Settlement Body in the precedents, which obviously help to provide a more
comprehensive understanding of the application of WTO relevant rules and to master
the operational procedures and working methods of WTO Dispute Settiement
M echanism. Chapter Four make a conclusion on the lessons China need to learn from
the case, and then put forward feasible suggestions on the future domestic legislation
and theoretical research from China's deficiencies so as to improve Chinas
performance in international trade.

Key Words: Internal Charge; National Treatment; Dispute Seitlement in WTO
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YEE&IEFR Abbreviations

World Trade Organization

WTO
TH S A Zy N
General Agreement on Tariffs and Trade

GATT o X

CRBLE S 5 B E)

Completely Knocked Down
CKD
e

Semi Knocked Down

SKD
PR
DSU Dispute Settlement Understanding
(R T4 Sl R HIL N 5 2 P PR T A )
Dispute Settlement Body
DSB N\
e RA AL
TRIMS Trade-related Investment Measures
555 5 A R B0 4 I
Subsidies and Countervailing Measures

SCM

AU B S RN i Tt

Harmonized Commodity Description and Coding System
HS A%
Harmonized System
[BEREZ A& YNl
Genera Rules for the Interpretation of the Harmonized

GIR
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