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ABSTRACT

ABSTRACT

Subsidy is a financial contribution by a government or any public body within the
territory of a Member (referred to in this Agreement as “government”) and any form of
income or price support that a benefit is thereby conferred at the same time. In the
international trade, subsidy and anti-subsidy is a complicated and important matter.

At present, the " battle™ of anti-dumping is very hot all over the world. In comparison,
anti-subsidy seems to be cold, but having a calefactive trend. So far, China has not really been
adopted anti-subsidy measures yet, because she is a non-market economy country. However,
Canada and the United States have already taken some measures on China. It is a warning bell
to us. As a member of WTO, we, therefore, should judge the situation and liquidate the
existing regulations of subsidy as soon as possible to prepare for the appeal and answer of the
suit before the big tide of anti-subsidy has come.

Referring to SCM and the practice of all the countries, on the base of China’s status quo,
this paper tries to discuss the matter of China’s subsidy and anti-subsidy with the method of
comparison and analyze the existent problems. And thus, it puts forward some suggestions.
This paper consists of three chapters.

The first chapter introduces the provisions of SCM on subsidy and anti-subsidy in detail,
such as introducing the definition, classification and disadvantageous influence of subsidy and
some concerning provisions of anti-subsidy. And it mainly analyzes the cognizance of
subsidy and the practice of subsidy and anti-subsidy, in addition.

The second chapter analyzes China’s system of subsidy, discussing the matter of
non-market economy country in detail, bringing forward the existent problems of our country
in the aspect of prohibited subsidies and actionable subsidies, and discussing some solutions
briefly.

The third chapter concerns China’s system of anti-subsidy. It introduces the existing law
system, puts forward the existent problems, and at last analyzes our countermeasures and

improvement of legislation according to the problems.

Keyword: Subsidy; Anti- subsidy; SCM
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