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ABSTRACT

ABSTRACT

WTO rules agree with that direct taxation, like other laws and regulations, has
influence on economic. They can also be used to block or encourage international
flows of capital and labor. Attentions have focused on non-tariff measures, such as
direct taxation, as tariffs declines during the past 50 years. This paper first analyzes
the WTO rules and then tries to discuss the issue of WTO and direct taxation under
the perspective of international law, with the purpose of presenting a guide for China.

Chapter 1 introduces the general definitions which are basic knowledge for this
paper, such as WTO and related agreements, WTO basic principles, direct tax.

Chapter 2 is the most important part of this paper, which analyzes the
relationship between direct tax and GATT1994, GATS, SCM. The first part of this
chapter analyzes the influence which GATT1994 National Treatment principle and
Most-Favored-Nation Treatment principle will have on direct taxation. The second
part talks about the relationship between National Treatment principle and
Most-favored-Nation Treatment principle under GATS and direct taxation. Of all the
articles in SCM, its illustrative list of prohibited export subsidies, footnote 58 and 59
as well as SCM Agreement Article 1.1(a) can prove mostly the relationship between
SCM and direct tax. So these articles will be discussed in the third part.

Chapter 3 talks about the problems in Chinese direct taxation system and tries to
put forward some suggestions. Though the direct taxation in China doesn’t
institutionally conflict with WTO, there are still some provisions that are not in line
with WTO. About these problems, this paper tries to propose some constructive

opinions and suggestions.
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